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Overview

Profile
EFG Private Bank Limited

EFG Private Bank Limitad (the *Company” or “EFGIUK")
provides banking, wealth management and investment
advisory services for private clients and their corporate
interests. The Company is also active in both depaosit taking
and lending, as well as transactions in securities, off-
balance sheat instruments and derivatives,

The Company has a whally owned investment management
subsidiary in Cyprus, EFG Cyprus Ltd, as well as a branch in
lersey, through which similar services are offerad to those
of the Company,

The Company has taken advantage of the exemption
afforded by Section 401 of the Companies Act 2006 in not
preparing consolidated Financial Statements.

Ultimate parent company
The Company's ultimate parent company is EFG
international AG ("EFGI"), a company incorporated in

Switzerland and listed on the SIX Swiss Exchange, into which

the Company's results are consolidated (website:
ww.efginternational.com),

Highlights

31 December 2023 3 December 2027

GBP millions GBP millions
Oparating and
Investing Income 166 139
Profitbeforetax w3
Laans and
advances to
customers o ..2808 2,967
Duetocustomers 4716 4763
Total equity - L A 274
Totalassets 5856 5890
Assets under . .
ma nage ment
CAuMT 15927 15,758

AuM comprise client assets managed by EFG, plus client deposits with and
loams from EFG. The figures stated above represent AuM managed by LIK-
based staff, regardless of their booking location within the EFG Group, Au
booked in EFGIUK were GBP 14,423k at 31 December 2023 (2022 GEP 14,405k).
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| Reed - Chairman

C Barchem - Chief Executive (Appointed 7 December 2023}
R Thomas - Chief Executive (Resigned on 371 August 2023)
G Branson

0 Meradith

P Hadjisotiriou (Appainted on 14 March 2023)

E Barnett

C Brett {Appointed on 17 May 2023)

0 Politis

5 Robertson (Resigned as Director 31 July 2023)*

A Simmonds

* Director of EFGI
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Independent auditors
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116 Park Street
London

Wik BAP

Website: www.efgl.com

Registered number
2321802

Registered office of EFGI
EFG International AG
Bleicherwes 8

PO, Box 6012 - 8022 Zurich



Strategic Report

Business review

EFGIUK praduced net profit after tax of GBPE 35.7 million in 2023. On
a like-for-like basis, this result shows the strong growth in
underlying performance and compares to GBP 30.2 million in 2022,
Interest rates increased further and remained high during 2023 and
led to an increase in net interest income to GBP 10,2 million {2022
GEP 79.7 million), Assets under management (AUM) remained
similar to prior year at GBP 15.9 billion (2022: GBP 15.8 billion) and
the fee and commissians income fell slightly to GBP 53.4 million
[2022- GRP 57.5 million}). Administrative expenses this year increased
Lo GBP 31.4 million (2022; GBP 292 million) and personnel expenses
increased to GEP 90.3 million (2022: GBP 705 million) as a result of
increased headcount and investment in client relationship officers.

The robust financial performance was achieved despite a reduction
in net new assets of GEP 43.0 million {2022: decrease of GBP 234 8
million) in a challenging market far AUM, EFGILK continued a madel
of operational resilience throughout this period, with ongoing
contingency actions first enacted in 2020, further improved,
ansuring no significant disruption to the ability to provide services
ta clients in a “return to office” environmeant. Ongoing utilisation of
staff warking from home through hybrid warking arrangements and
digital solutions also continue to facilitate remote connections with
clients. Further details of the impact of our operating model an the
Company’s key risks is highbighted in the paragraphs below on
credit, employees and capital & funding.

During the year Jersey Branch extended the scope of its
permissions to provide investment services to its clients.

Financial performance

The Company experienced steady demand for lending in prime
central London in 2023, The loan book decreased slightly by 2% to
GEP 29072 million [2022; GBP 29671 millian} during the year,

The increase in net interest income of 38.2% to GBP 110.2 million
[2022: GBP 79.7 million) was driven by interest rates increasing in
2022 and remaining high during 2023, Net fee and commission
income fell by 7.1% to GBP 534 million (2022 GBP 575 million), as a
result of subdued market conditions, though overall AUM increased
slightly by 1.1% to GBP 15,927 million {2022: GBP 15,758 million).

Operating expenses ncreased by 20% to GBP 1256 million {2022:
GEPF 1047 million), principally due to increased staff numbers and
associated costs. Despite the Company's resilient parfarmance
there was a slight increase in the cost income ratio to 75.5% (2022
75.1%)

There was no significant credit or charge ta the credit impairment
pravision during the year with a GBP 0.6m charge (2022 GBP nil).
The credit committes monitors all active watchlist cases,
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Key financials
31 Decamber 2023
GEP millions

Operating income
!:_rgfqre dividends
Operating expenses
Loss allowance an
financial assets .
Profit before tax 401

31 Decembear 2027
GEP millions

ta0e)

0.2
349

Key performance indicators
31 Becember 2023
GEP millions

Netnewassets
Returnonassets' ~ 105bps
Operating profit

BB s,

. -
Costincomeratio . . . I

31 December 2022
GBP millions

(2358
.23 bps
34.7
2%

! Hetun on assets is calculated as operating income over the simale weerage of ppening

and chosing ALM ooked in the Company,

Capital

The Prudential Regulation Autharity ("PRA"] supervises the

Company on a stand-alone basis,

The Comman Equity Tier 1 {*CET1") capital ratio strengthened with
an increase to 13.0% (2022 10.9%) due to the increase in CET1
capital which was partially offset by an increase in Risk Weighted

Assets ("HWA"L

CET1 capital increased by GBP 40.2 million to GBP 205.8 million
(2027 GBP 1856 million) predominately due to the change in
business model for managing investment securities resulting in a
change to the bond portfolio classification to hold to collect

effactive from 1 lanuary 2023,

31 December 2023

GEE millions

Common equity tier

Onecapital 2058
Total capital 27124
Total risk weighted

assets 1,3810

31 Decembear 2027
GBP millions

RWa increased by GBP 57.3 million largely due to operational risk
increasing by GBP 40.9 millian to GBP 279.4 million (2022 GBP 2385
million). This is due to increased average income in 2023 compared

Lo previous yaars,

The Total Capital Ratio strenghtenad o 17.2% (2022 15.2%).



Funding

EFGIUK's Treasury function, in conjunction with EFGI, manages the
Company's funding and liquidity to support the private banking
business and manage interest rate and currency risk, In 2023 the
Company maintained a consistent and successful appreach to
funding by diversifying our client base.

lotal funding was relatively unchanged at GEP 5,718.3 million (2022

GBP 5,7955 million).
31 December 2023 31 December 2022

GEP millions GEP millions

Customer deposits 47189 47625
Banks e 6950 .. 7588
£ TH————— i 3024 2042
Towlfunding .. 57183 ... 57955
Liquidity

The Company maintains a strong liquidity position, ensuring that it
is comfortably ahead of bath its intarnal risk appetite and also
regulatory requirements. The Company maintains funds on deposit
with the Bank of England, and a portfolio of high-quality liquid
assets, details of which are contained below and in the notes to the
accounts,

The Company regularly assesses, and stress tests its liguidity
requiremeants and continues to comiortably exceed internal
liquidity limits, with the liguidity coverage ratio of 227% at 31
December 2023 (2022 205%),

31 Pecembar 2023 31 December 2022

GEP millions GBF millions
Cash & balances at
central banks' 686.9 12203
Other banks' 1 816 ...582
Investment
it L — L
Government Lo Lekrs L0055
Banks ... 4193 4819
Treasury assets 2,841.2 2,795.9

20622 balances restated by the reclassification of GBP 76millien accreed interest fram
Oher banks b Cash & balances at central banks, For more details refer 1o nate 10,

Principal risks and uncertainties

Risk management

The Company acknowledges that carrying out business in the
banking and financial services industry entails risks and that events
may impact the Company's ability to deliver an its objectives. The
Company believes that the proper management of risks is critical
for continued success.

Approach to risk management

The Company uses the three lines of defence model and thera are
independent Risk and Compliance functions with clearly defined
ohjectives. Assurance is provided over this through an internal
audit function, There is a defined risk strategy and risk appetite,
including a risk management framewark with policies, standards,

and procedures to govern risk management and the effactiveness
and efficiency of risk management is supervised by the Board of
Directors with the support and advice of a dedicated Risk
Caommittes

The three lines of defence model;

BOD
~ BOARD.
 EXECUTIVE
E@Hiﬁm
Private Risk Cantrol Internal
banking and Audit
Mon private Compliance
banking
RISE 5K ASSURANCE
OWMERSHIP OVERSIGHT

First ling of defence  Secondline of defence  Third line of defence

The role of risk culture in supporting effective risk management
The Company believes that employee hehaviour is key to ensure
sound risk management, and that this is guided by the risk culture
of the arganisation, Accordingly, the risk culture is viewed as a core
companent of effective risk management, This is facilitated through
training sessions delivered to all staff focused around raising
awaraness and understanding of the Company risk culture and
internal cantrols framewark. This is done during onboarding and
throughout their employment. Financial and non-financial
incentives are reviewed to ensure they do not encourage excessive
risk-taking. The Board of Directors sets and approves the risk
strategy, the risk appetite, and the risk management framework of
the Company at least annually and monitors its risk profile, as well
as the effectiveness of risk management.

Risks and uncertainties

The following pages set out the principal risks and uncertainties
that may impact the Company’s ability to deliver its strategy, how it
seeks to mitigate these risks and the change in the perceived lavel
of risk in the year. The Company's principal activities remain
unchanged and as a resull, the principal risks and uncertainties
that the Comparny faces and our approach to mitigating them
remain broadly cansistent with prior years. The Company also
assesses new and emerging risks (horizon risks’); the principal
harizon risks have also been broadly consistent to prior year,

This summary should not be regarded as a camplete and
comprehensive statement of all potential risks and uncertainties
faced by the Company but reflects those which the Company
currently believes may have a significant impact on its perfarmance
and prospects,
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Credit risk
A5 a lender, the Company is exposed to credit losses if custamers
are unable to repay loans and outstanding interest and fees.

The Campany also has exposure to counterparties with which it
places deposits or trades and has in place a number of derivative
cantracts to hedge interest rate and foreign exchange exposures,

We seek to minimise our exposure to credit losses from lending by:

- applying strict lending critera to borrowers;

- maintaining consistent and conservative loan to value ratios;

- lending on & predominantly secured basis against identifiable
assets such as property or investment portfolios;

- aclear, consistent and robust process for managing arrears; and

- pperating a strong control and governance framework for our
Client Relationship Officers ("CRO") with oversight by a central
credit risk team.

Cur exposures o counterparties are mitigated by:

- continuous manitaring of the credit quality of our counterparties
within approved set limits;

- seciprities are settled on a delivery versus payment basis; and

- counterparty exposure and settlement failure monitoring
controls are alsa in place.

AL3 December 2023 the Company had loans and advances to
custamers amaunting to GBP 2.9 billion (2022 GBP 3.0 billion). There
wera no loans written off during the year to 31 December 2073
(2022 nit),

The Company's counterparty exposures are broadly unchanged,
with mast of our liguidity requirements and surplus funding placed
with the Bank of England or in high quality liquid assets, Wa
continue to monitor the UK and global economic outlooks,

Further commentary on the credit quality of our loan book is
autlinad in Mote 27, Further details on debt securities and loans
and advances to customers are in Motes 12 and 13. Our approach to
credit risk management and manitoring as well as further details
an the value of collateral held are outlined in more detail in note
a

Employees

The quality and expertise of our employees is critical to the success
af the Company. The loss of semor management, key CROs or
Private Banking teams may have an adverse impact on the
Company's operations and ability to deliver its strategy.

The Company seeks to attract, retain and develop staff by
becoming an Employer of Choice to attract and retain talented
professionals with the right skills and experience to create value
within EFG and for our clients

- enabling our pecple to develop professionally and investing in
future skills as a key driver to remain competitive and continue
the trajectory of Sustainable Profitable Growth;

- mobilising our people behind aur purpose and fostering a
diverse and inclusive workplace whare EFG Yalues are lived and
aur people and business can thrive.

This strategy is operationalised through the Company's:
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- remuneration and benefits structures which are competitive and
recognise and reward performance, including performance
against EFGI's stated behaviours and values,

- creating an inclusive environmeant that embraces diversity;

- guiding managers and employees in understanding the
impartance of physical and mental wellbeing in the workplace;

- engaging with our employees through effective communication
channels and listening and acting on their feedback

- continuous succession planning for Management Committea
Members and critical rales; and

- awareness around development opportunities within the
Company and suppart for individwals ta learn through our
commitment Lo continuous learning.

We are committed to giving full consideration to applications far
employment from disabled persons as well as providing continuing
employment to existing employees who become disabled during
their employment where practicable. Where existing employees
became disabled, whether temporarily or permanently, we adapt
the working environment and where possible offer flexible working,
training and graduated back-to-work plans in conjunction with
oceupational health to ensure the retention of employees

Our people have continued to deliver successful results for aur
custamers and the Company, Our incentive madel for CRO
remuneration has successfully enabled the Company to hire and
retain talent allowing continuity of our client relationships.

The Company continues its focus on the wellness of its employees,
through continuing to offer a hybrid flexible working approach
coupled with specialised internal communication. The EFG Women's
Metwork, continues to develap as we strive to continue to make
significant steps in our diversity and inclusion journay,

Capital and liquidity

The Company's ability to access capital and funding remains key to
the suppart of our lending activities and our liguidity requiraments
Both liquidity and capital is assessed daily to ensure adequate
liquidity and capital is held and remains readily accessible in
stressed canditions,

The Company's term and notice deposits increased by 18.8% to GBEP
3.8 billion {2022 GBP 3.2 billian). Further commentary on funding
and liquidity is provided on pages 6 and 7 and note 29, Further
financial analysis of our lquidity is shown in note 2%,

Economic environment

In 2023, the world economy experienced the fastest tightening of
manetary policy since the 19805, Despite that the USA's economic
growth accelerated in 2023, whilst no developed economy is
predicted to have negative growth. Europe has reduced its energy
reliance from Russian gas, without material economic impact, and
global inflation has fallen without big surges in unemployment; in
part hecause labour markets have remained stable mainly by
reducing job vacancies.

During 2023 the Bank experienced high market volatility,
gaopolitical changes, and accentuated interest hiking cycles by the
central banks Inflation's recent fall has been a relief to the
ecanomy, yet the absence of monetary policy reductions creates
growth uncertainty, On recent evidence USA's econamy has been



able to withstand a tight monetary policy, even if large companies
refinancing debts, and households who have run down their
pandemic-era savings, are feeling under pressure,

lhe US central bank finished 2033 with noteworthy signalling - that
the rate hikes are over, and cuts are the next step. As inflation
recedes and elevated interest rates both deflate economic growth
and create a detriment to unemployment, the decision to cut rates
across all global central banks will be made easier.

Legal and regulatory

Failure 1o comply with existing legal, compliance, regulatory or tax
requirements ar to react to changes to these requirements, may have
negative cansequences for the Company.

Failing to provide customers with fair outcomes, to safeguard client
assets or to provide advice and products which are in clients’ best
interests, could be harmful to clients and damage our reputation. It
may also lead to adverse legal or regulatory consequences, fines,
litigation or customer redress. This applies to current, past and
future business,

The Company's business model involves the provision of services to
high net-worth, domestic and international clients with a diverse
range of needs including camplex wealth structures, This complexity
acrass a broad spectrum of clients increases the risk relating to
compliance with laws, regulations, rules, standards, generally
accepted practices, and codes of conduct applicable to all its
activities resulting in risk of legal or regulatory sanctions, matearial
financial loss, or loss of reputation which the Company may suffer as
a result of its failure to comply. Similarly, changes to regulation and
taxation can impact on our financial performance, capital and
liquidity and the markets in which we operate,

The Company seeks to manage Lthese risks by:

implementing appropriate palicies, standards and procedures and

implementing  risk-based monitoring  programmes  to  test

adharence,

- monitoring the changes in the regulatory environment and
adapting policies, procedures and processes as required;

- having regular training sessions delivered to all staff to raise their
awdreness and understanding of the correspending risks;

- providing clear advice on legal, compliance and regulatory
requirements.

- responding in an appropriate, risk-based and proportionate
manner o any changas Lo the legal and regulatary environment
and those driven by any strategic initiatives;
maintaining constructive and positive relationships and dialogue
with regulatory bodies and tax authorities;

- providing products and services to our clients which are designed
ta meet their needs;

- feviewing and approving new products and services through a
clear governance and approval process; and

- maintaining a prodent capital position with headroom above
minimum capital reguirements,

The Company's approach to legal and regulatory risk remains
unchanged. We continued to invest in our people and infrastructure
and impreving and standardising our processes.

The HMRC review, originally noted in our 2018 Annuwal Repaort,
remained ongoing at 31 December 2023 but has been settlad with
HMRC in early 2024,

Operational risk
The Company is expased to various aperational risks through its
day-to-day operations and the markets in which we operate.

Adverse impacts to the business, customers, third parties are
considered within the cantest of our risk management framework.

The Company seeks to mitigate operational risk through:

- sustaining robust aperational risk management processes,
governance and management information;

- identifying key systems, third party relationships, processes and
staff;

- maintaining an aperational resilience framework designed to

ensure the end-to-end delivery of important business sarvices;

increasing focus on data protection contrals;

adopting fraud prevention aligned with aur risk profile; and

- testing recovery capabilities, including our recovery plan, and
planning communications approaches for possible scanarios.

Market and regulatory expectations continue to increase in relation
to operational risk management and resilience. in ling with this
anyironment, we continue to develop and evalve our capacity to
reliably deliver key services,

Competition risk

The Company is a private bank and wealth manager and faces
competition from both UK and international banks. We are currently
experiencing high levels of competition within the UK mortgage
market, as excess liquidity has driven down margins. Elevated and
continuing levels of competition may impact cur ability to write
Ipans within our desired risk and return criteria, resulting in lower
net new assets and lower revenues,

The Campany has a clear strategy and value proposition: to be a
leading Swiss Private Bank that is renowned for its distinctive cliant
approach to create sustainable and profitable growth. Qur CRO
madel sets us apart in the market and enables us to offer truly
client-centric service and our risk appetite and pricing criteria are
wie|l defined.

Market risk

Market volatility impacting equity and fixed income exposures,
and/ar changes in interest and exchange rates, have the potential
to affect the Company's performance, through their impact on both
client partfolios and the Company's balance sheet,

Qur policy is 1o minimise interest rate risk by matching fixed and
variable interest rate assets and liabilities and using swaps where
appropriate. Except for the Company's AT1 bond, the capital and
reserves of the Company do not have interest rate liabilities and as
such are not hedged. Fareign exchange exposures are generally
hedged using foreign exchange spots, forwards or currency swaps
with expasures monitored daily against approved limits.

The Company's approach and the underlying risks are unchanged.
Further detail on the Company's exposure to market risk is outlined
in note 28.
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The sensitivity analysis on interest rate exposures shown in note
783 demonstrates the limited level of exposure to interest rate and
fareign exchange movements,

Cyber risk

Cyber risk refers Lo the rsk of financial loss, dismuplion of
reputational damage arising from data leakage. including hacking
andfor olher cyber-attacks an the Company's infarmation
technology systems

The Company is exposed to Cyber Risk through use of EFG and
third-parly managed infarmation technalogy, including our core
banking platforms, email and electronic banking wiich are core (o
aur business propasition

The Company aims 1o continuously assess our contrals over cyber
security, as well as our internal processes Lo ensure adequate
mitigation of the rapidly evolving risks in the area of IT security,
client canfidentiality and data protection. The Company aims 1o
ensure our slaff are well trained in identifying and preventing legal
and operatianal fisks from cyber-attacks, via a cullure of reporting
incidents, angong information security training and annual uses
account reviews amangst others.

The external environment remams challenging, with increased risk
assotiated with current geo-political events The Company is
responding 1o this by closely monitoring cyber threat intelligence
sources, such as the UK Mational Cyber Securily Centre 1o obrain
updates about the ongoing threats and atlacks, scanning our
netwarks for related Indicators of compromise as they are
published and continuously reviewing our controls adjesting them
wherg necessary,

Harizon risks

The Campany also regularly reviews upcoming risks on a forward-
looking basis through Tormal horizon scanning and consideration of
prospective risks, through its risk and management committeas,
which inclucle industry, global economic and wider risks.

Climate change

The Campany has developed a framework far the management of

financial tisks arising from climate change under the direction of

the Chief Risk Officer, overseen by the Risk Commitlee. The main
areas of focus of the framework are

- overview of physical and transition risk and exsamples of how
they may manifest across financial nisk imarke, credil,
investment, liguidityfunding) and non-finanoal nsk
{reputational, aperational);

- risk appetite and nsk tolerance in berms of protecting the
Company's assets; protecting clients’ investments, and
deployment of capital;

- risk identification and materialily assessment;

- risk monitonng. metrics, limits and threshelds 1o be monitared
across credit (loans and related collateral), treasury (investmant
portolio) and investment selutions (dients' investments), and
the reporting process for these; and

- third party risk management Lo include environmental, social and
governance (£56°) considerations in velting processes for third
[rarlies,
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Physical risk arises from shift in specific weather or shifts in
climate. Teansitian risk arises from the process of adjustment
towards a low carbon ccanomy required by governments and
resulatony bodies.

Thi Company's lending portfolio s primarily focussed on ce ntral
London, where physical risk, due to flooding, is greater than
transition fisk, However patential transition risks may arise from
tightening energy efficient standards for damestic and commercial
buildings impacting the risks in buy-to-let portfolios. The
Campany's tambard portfolio is collateralised mainly by portfalios
investing in well diversified equity and fixed income funds as well
as cash deposits. The Company's investment portfolio is mainky
exposed to saveraign issuers and financial instilutions with short
maturities and is not therefore expected to have material climate
change exposure. The Company has no direcl exposure Lo seclons
vulnerable to a failure to adapt towards a low carbon-economy.

E5G

Emerging risks arise from emvironmental, social and governance
(E5G) aspects alfecting other risk categories, of may include new
technologies, for example, artificial intelligence and as well as
economic, regulatory or political change

Environmental and social challenges are a source of both
opportumities and risks, and the financial industry has a crucial role
10 play in addressing these lopics. Since 2021, EFG International
refined the sustainability strategy and established the
Sustainability Advisory Board w oversee and momtor the progress
in implementing this stratedy across the grganisation.

Assessing and managing ESG-related risks s a key companent of
this new strategy. EFG International defined a specific risk appetite
statement as part of the overarching risk appetine framework,
pnderscoring the commitmant to positioning EFG Intermnational as
an E5G-focused Binancial institution. In ling with international
guiding principles, £FG International alsa launched an ESG risk
management process to identify and manage patential adverse
impacts that the Company's aperations could have on the
environmant and socioty, as well as any associated reputational
consequences or other risks affecting the Company and its clients.
The assessment and management of ESG risks has been further
developed in 2023,

In 2023 EFG International defined specific metrics Lo monitor
progress in this area, These include:
il areduction of dgreenhouss gas (GHG) emissions from our
awn operations,
i} anincrease in female representation in senior
management {in percentage terms); and
i} a dedicated E50 focus on Assets ender Managemant in
wvastment products and services

For more information on the ESG strategy see the EFG sustainability
rizport 2023 (hitp:/ fwwer efginternational com/fsustainability)

Section 172 statement

The directors have acted in & way that they consider, in good faith,
1o be most likely to promote the success of the Company for the
benefit of its members as a whole, and in doing so, had regard,
amongst JLher matiers, o



- the likely consequences of any decision in the long term;

- the interests of the Company's employees:

- the need Lo foster the Company’s business relationships with
suppliers, custamers and others; and the impact of the
Company's operations on the community and the envirgnmant;
the desicability of the Company maintaining a reputation far high
standards of business conduct: and

- Uhe need o act fairly betwesn members of the Company (if any)

The directors also considered the views and intereses of a wider set
of stakeholders, including our customers, our parent company, our
worklorce and our regulators. Consedering this broad range of
interests is an important part of the way the board makes
decisions, although in balancing those different perspectives it may
nal always be possible to deliver the desired outcome for all, The
hoard will sometimes engage directly with cartain stakeholders on
issues, but the size and distribution of our stakeholders and of the
Company means that stakeholder engagemant often takes place at
an oparational level.

The key activities and principal decisions undertaken by the board
in 2023 are detailed below. When making each decision the board
carefully considers the impact on the success of the Company, its
leng-term {financial and non-financial) impact and has due regard
Lo the other matters set out in section 17201 (2 to (1) of the
Companies Act 2006

The impact of our principal decisions made during the year an the
stakeholders identified above are as follows:

Clignts

We are a leading Swiss private bank renowned For its client
centricity, Our distinguished Client Relationship Officer (CRO) model
enables us to deliver supenios and tailored service and advice |1
combines personalisation and geographic proximity 1o owr clients
with a global perspective, efficiency and scale. With our cligm-
centric modal, we focus on long-term, multi-generational wealth
creation and provide impartial advice to our clients, Operating via a
mix of @ face-to-Tace and digital channels, our CROs have
developed truly tailored relationships with their elients and built a
unigue longevity in the business,

The Company has implemented processes 1o ensura it complies
with its abligations to clients under the new Consumer Duty rules,

Shareholders

The Company paid a dividend of GBP 12,7 million in 2023 (2022: NIL)
to s parent company EFGE

Workforce

The Company’s long-term success is predicated on the commitment
of our workforee to our purpose and its demonstration of our
watues on a daily basis.

The Company adopis a hybrid approach to warking, which offers
stall the opportunity to work from hame far up to 80 days a yEar
with the caveal thal 60-80% of the Leam wera in the office on an
average day. This allows for a high level of client care o be
maimtained, enables dynamic office space management and
delivers an effactive collaborative working environment,

10

The Company conlinued to invest in its technological capabilities.
Curing 2023 the Company updated its core banking systers,
temencs T24, and there is an ongoing upgrade to Objectway for
Harris Allday.

To provide better customer service, the Company also continues Lo
invest in its client facing solutions. Further, the Company brought in
a nunber aof new client relationship officers and extended the
scope of permissions for lersey Branch,

The Geard considers and discusses information from acioss the
organisation to help it understand the impact af its operations, and
the interests and views of our key stakeholders. 1t also reviews
strategy, financial and operational perfermance, and infarmation
covening areas such as key risks, legal and regulatory compliance at
each meeting, Consideration of the above factors and ather
relevant matters is embedded into all board decisign-making,
strategy development and risk assessment throughout the year, As
a result of these activities, the board has an overview of
engagement with stakehalders, and other ralevant factors, which
enables the directors to comply with their legal duty under section
172 of the Companies Act 2006,

The Strategic Repart was appraved by the board and signed by
oreler of the board;

AEvans
- Evounn

Company Secretary
22 April 2024
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Directors’ Report

1he directars gresent their report together with the audited
Financial Statements of the Company for the year ended 31
Cecemibser 2023,

fesults and dividends

The results for the year are set out on page 20 of the Financial
Staternents, The directors paid a divdend of GBP 12.7million for the
year (2022 Nil)

[Hrectors

The directors of the Company who were in office during the year
and up to the date of signing the financial stalements are given on
page 4 af this Annual Repart Al directors listed on that page were
directors throughout the year, aparn from $luart Robertson and
Richard Thomas who resigned as direclor respectively on 37 July
2023 and 31 August 2023, Paula Hadjisotriou, Catherine Brett and
Christian Berchem who were appointed on 16 March 2023, 17 May
2023 and 7 December 2023 respectively

Details on the directors’ remunesation can be found in note 7 of the
financial stataments.

Directors’ indemnities and insurance

The Company maintains directors’ and officers’ liability insurance
for its directors and officers. Qualifying third party imdemmnity
prowvisions for the purposes of section 234 of the Companies Al
2006 were in farce during the year and remain in force at the date
of this report

Strategic report

The Company's Strategic Report can be found on pages 5 1o 10 of
this Annual Repaort.

Business activities

The Company's business activities, together with a description of
future developments (including the Factors likely 1o affect future
development and performance]) and its summarised financial
positicn, are set out in the Sirategic Report.

Charitable donations

During the year the Company made donations tatalling GEP 4 800
{2022 GBP 5000) ko varigus charities in suppodt of their social
responsibility objectives.

Diversity and equality

The Company is an equal opportunities employer and is committed
ta ensuring that all aur employess can be proad to work for us,
regardless of their gender, age, race, ethnicity, disability, sexual
orientation or backsround,

Ermployees

Emplayees are updated on any changes that may affect them via
ragular internal communicatians and briefings. Eligible ermployess
are required 10 participate in a deferral scheme wheteby an
element of variable compensation 15 deferred and settied at a
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future date either in cash or equity-settled via instrumonts granted
over shares in EFGI AG. In addition, the Company operates a HMRC
approved Share Incentive Plan which is available to all employees,

fFinancial iInstruments

Details of the Company’s financial instruments can be found in
nale 3.7

Financial risk management

The Company has procedures in place 1o identily, mositor and
eyvaluate the significant risks it faces. The Company reviews and
adjusts its risk appetite annually as part of its strategy-setting
process. This aligns risk-taking with the achievement of strategic
oipectives. Adherence 1o the risk appetite 15 monitored by the
Company's Risk Committee. The Company's principal risks and
pncertainties are deseribed on pages 5 to 10 and the risks
associated with the Company's financial instruments are analysed
in notes 27 1o 29 of the Annual Report statements. The Company's
hedging policy can be found in note 11 of the Annual Report,

Post halance sheet events

There are no events afler the balance sheet date that require
disclosure

Branches
The Company has a branch in Jersey.
Capital structure

The issued ardinary share capital of the Company as at 1 january
2021 and 31 December 2023 comprised of 31,595,906 ardinary shares
of £1each.

Palitical donations
N political donations were made duning the year (2022 Ml
Greenhouse gas ("GHGT) emissions

In ke with the Streamlined Energy and Carbon Reporting
requirements the below lable discloses the Company's UK energy
use and GHG emissions.

Yiar el Yoaar ended

3 [eeem e 3 December

1023 2022

Fotal energy usage (MWh) 34320 2017

Fotal GHG emissions (HC02e) 607.0 438
GHG emissions per employes

1.2612

{eCORed L5

The table above includes scape 2 emissions associated with the
Company's operations, (there are no matenal scope emssions IF
scope 1 emissions were o be included the GHG emissons per



empoyee would be 243} These predominantly relate to purchased
electricity and gas relating to the operation of the Company's
offices. The total purchased energy has been recarded based on
data from the Company's suppliers and the relevant government
conversion factars used to calculate the (0028, The increase in
002 year onyear is a result of the increased office utilisation
after the coronavirus pandemic. As par of the procurement process
around the premises move 1o Park house during 2022, an
Environmental Standards and Certification rating of Gold has been
achieved

The Campany has various activities and initiatives in place o
reduce GHG emissions, including sourcing renawable electricity
where pessible and utilising sensor lighting to minimise
UNNECESSANY UsD

Independent Auditor

Pursuant o section 485 to 488 of the Companies Act 2006, the
board has approved the continuing appointment of BOO LLP as the
Company's statutory auditor for the financial perind COmmencing 1
lamuary 2023,

Disclosure of information to the auditors

Each of the persons who are directors at the date of approval of
this Annual Repart confirms that:

{a} s far as the directors are aware, there is no relevant audit
information of which the Company's Auditors are unaware; and

(b} they have taken all steps that they ought to have taken as
directors in order 1o make themsalves aware of any relevant audit
infarmation and to establish that the Campany's Auditors are aware
of that information

This confirmation is given and should be mterprated in accordance
with the provisions of sectian 418 of the Companies Act 2006,

Going Concern

The Company has a strang business model and has rraded
profitably during the year. It is well positioned in its care husiness,
well capitalised, soundly funded and has adequate access to
liquidity. The Company preparas, and the directors review and
aparove a three-year financial forecast that takes inta account the

The directors are sesponsible for preparing the Annual Report and
the: financial statements in accordance with applicable laws and
reaulations.

Company law requires the direclans to prepace financial statements
for each financial year. Under that |law the directors have prepared
the Financial Statements in accordance with United Kingdom
adepted international accounting standards,

In preparing the financial stalements, the directors are required to:

- select suitable accounting policies and then apply them
consistently;

- state whether applicable UK adopted international accounting

standards have been followed, subject to any material departures

disclosed and explained in the Financial Statements;

make judgements and accounting estimates that are reasanable

and prudent; and

prepare the Financial Statements on the going cancern basis

unless it is inappropriate 1o presume that the Company will

continue in business

.

The directors are also responsible for safoguarding the assets of
the Company and hence for taking reasonable steps for the
pravention and detection of fraud and other wresularitios

The directors are responsible for keeping adequate accounting
fecards that are sufficient to shaw and explain the Company's
transactions and disclose with reasonable accuracy at any time the
financial position of the Company and enabile them 1o ensure that
the Financial Statements comply with the Companies Act 2006

The directars are responsible for the mamtenance and intearity of
the Company's website. Legislation in the United Kinedanm
governing the preparation and dissemination of Financial
Statements may differ from legislation in other jurisdictions.

The tirectors’ Repon was approved by the board and signed by
aorder of the board

A Evans

L - Cvomn

Company Secretany

company's current pasition, strategic plans and key risks as set out - At 202

in risks in the disclosures nates of these statements. Those
financlal forecasts are stressed using agreed severe but plausible
stress scanarios as the basis for the projections included within the
tompany's internal Capital Adequacy Assessment Process (ICAAR)
and the Internal Liquidity Adequacy Assessment Process [ILAAIR)
Based on the rosults of the regulatory projections af the ICAAR and
ILAAR, the director’s assessment is that company's capital and
liquidity resources are sufficient to withstand these stressps.

After making additional enguiries and reviewing relevant reports
and data {including but nat limited to financial forecasts, capital
and liquidity projections and related risk reparts), the directors
have a reasonalble expectation that 1he Company has adequate
resources L continue in operation for the foresecable future,
Accordingly, they continue to adopt the going concern basis in the
Annual Report,

Directors” Responsibility Statement
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Independent Auditors’ Report to the members
of EFG Private Bank Limited

Independent auditor's report to the members of EFG Private Bank Limited
Opinion on the financial statements

In aur opinion, the financial statemeants;

«  give a true and fair view of the state of the company's affairs as at 31 December 2023 and of its profit for the year then ended,
. have been praperly prepared in accordance with UK adopted international accounting standards; and
¥ have been prepared in accordance with the requirements of the Companies Act 2006.

We have audited the financial statements of EFG Private Bank Limited {the 'Company’ or 'Bank’) for the year ended 31 December 2023 which
comprise the Income Statement, Statement of Comprehensive Income, Balance Sheet, Statement of Changes in Equity, Cash Flow Statement,
and notes Lo the Financial Statements, including material accounting policy information. The financial reporting framework that has been
appliad in their preparation is applicable law and UK adopted international accounting standards,

Basis for apinion

We conductad our audit in accordance with International Standards on Auditing (UK) (154s (UK)) and applicable law. Our responsibilities
under those standards are further described in the Auditor's responsibitities for the audit of the financial statements section of our report,
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Independence

Fallowing the recommendation of the audit committae, we were appointed by the Board of Directors on 24 May 2021 to audit the financial
statements for the year ended 31 December 2021 and subsequent financial periods. The period of total uninterrupted engagement including
retenders and reappointmeants is 3 YEars, covering the yEars ended N Dacamber 201 ta
31 December 2023,

We are independent of the Company in accordance with the ethical requirements that are relevant to our audit of the financial statements
in the UK, including the FRC's Ethical Standard as applied to public interest entities, and we have fulfilled our other ethical respensibilities
in accordance with these requirements.

The non-audit services prohibited by the FRC's Ethical Standard were not provided to the Company and we remain independent of the
Company in conducting our audit

Conclusions relating to going concern

In auditing the financial statements, we have concluded that the Directors' use of the gaing concern basis of accounting in the preparation
of the financial statements is appropriate. Qur evaluation of the Directors’ assessment of the Company's ability to continue to adopt the
going concern basis of accounting included:

»  Assessing the appropriateness of the assumptions and judgements made in the forecasts used Lo Support the going concern
assessment by cansidering the consistency of the forecasts with our understanding of the business, as well as considering the
histaric accuracy of the forecasts by comparing them with actual resuits.
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Statutory auditor's report

*  Obtaining the Directors' assessment of the going concern assumption applied in the financial statements and evaluating the
appropriatenass of Directors’ method of assessing going concern in light of the current macroeconomic enviranment, inflationary
prassures, aswell as our understanding of the Company's strategy, forecasts, internal Capital Adequacy Assessment Process (ICAAR)
and Internal Liquidity Adequacy Assessment Pracess (ILAAP) submissions and Prudential Regulation Authority (PRA) minimum
capital requirements. The ICAAP and ILAAF have been reviewead with assistance from our requlatory experts,

*  Reviewing correspondence with the Regulators, to identify any concerns they might have which could impact going concern.

*  Reviewing the adequacy of the going concern disclosures in the financial statements in reference to the requireaments of the
financial reporting framework, our understanding of the company and consistency with the Directors going concern assessment

Based on the work we have performed, we have not identified any material uncertainties relating to events or conditions that, individually
or collectively, may cast significant doubt on the Company's ability to continue as a gaing concern for a period of at least twelve manths

from when the financial statements are authorised for issue,

Qur responsibilities and the responsibilities of the Directars with respect o going concern are described in the relevant sections of this
report.

Overview

2023 2022
o 1. Expected Credit Losses g (
= [“ECL"} allowance
!
el SN 2. Taxation [Transfer ik

Pricing)

¥ We have reassessed the risk on taxation this year relating to transfer pricing and
no longer cansider this to be a key audit maller,

mﬁai;iy b £3.1m (2022: £2m) based on 1% of equity / net assets (2022- 0.75% of equity / net
e T NP oo,

An overview of the scope of our audit

Qur audit was scoped by obtaining an understanding of the Company and its enviranment, including the Company’s system of internal
cantrol, and assessing the risks of material misstatement in the financial statements. We also addressed the risk of managemeant override
of internal contrals, including assessing whether there was evidence of bias by the Directors that may have representad a risk of material

misstatement,
Ciimate change

Qur work on the assessment of potential impacts of climate-related risks on the Company's operations and financial statements included:

e Enquiries and challenga of management to understand the actions they have taken to identify climate-related risks and their
patential impacts on the financial statements and adequately disclose climate-related risks within the annual report.

Based an our risk assessment procedures, we did not identify there to be any Key Audit Matters materially impacted by climate-related
risks,

Key audit matiers

Key audit matlers are those matters that, in our professional judgement, were of most significance in our audit of the financial statements

of the current period and include the most significant assessed risks of material misstatement (whether or not due to fraud) that wa
identified, including those which had the greatest effect on: the overall audit strategy, the allocation of resources in the audit; and directing
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the efforts of the engagement team. These matters were addressed in the context of our audit of the financial statements as a whole, and
in forming our opinion thereon, and we do not pravide a separate opinion on these matters.

A principal activity of the Bank is

the provision of credit services,
principally ta high-net-worth

| customers.

Determining the ECL allowance
involves managament judgement,
which includes assumptions on key
aspects of the ECL model, such as
estimating the probability of
default and the selection of
farward-looking scenarios.
Determining the ECL is therefore

| subject to a high degree aof

astimation uncertainty.

The ECL allowance is a significant

| audit risk, specifically considering

the existence and valuation of
collateral held against loans and

| the completaness and valuation of

the Stage 3 loans’ ECL.

T Our audit proceu res ithon'tng: 1

Wa have tested the operating
effectivenass of relevant controls over:

o The banks' charge on collateral.

o The review and approval of credit

applications.

o The approved valuers panel.

o The quarterly Watchlist function.
We evaluated the compliance of the ECL
methodalogies and the relevant
assumptions, as per the requiremeants of
IFRS 9 Financial Instruments.

We assessed the completeness and
accuracy of the key data elements used
in the models.

With the assistance of our internal
valuation experts, we assessed elements
of the modelling. This included the
probability of default and the Company's
forward-looking assumptions by
considering the approach and available
external support,

To assess the completeness of the
watehlist control, we selected a sample
of loans included in the watchlist 1o
assess whether they meet managaments
criteria,

Selected a sample of Stage 3 loans and
assessed the adequacy of the ECL
allowance considering the exposure and
collateral

For a sample of collataral types, we
agreed the valuation to independent
S0UrCEs, 8.8 to praperty valuation
reparts, where applicable. We have also
checked the legal charge over the
collateral.

We have assessed the completeness of
post model adjustments by considering
whether the macre-econamic factors,
such as increased inflation, have been
taken into consideration.

Our findings

Based an the wark perfarmed, we have
concluded that the methodelogies, modelled
assumptians and management’s

judgements in determining the ECL allowance
are appropriate and complaint with the
requirements of IFRS 9 Financial Instruments.

Our application of materiality
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Statutory auditor’s report

We apply the concept of materiality both in planning and performing our audit, and in evaluating the effect of misstatemants. We consider
materiality to be the magnitude by which misstatements, including omissions, could influence the economic decisions of reasonable users
that are taken on the basis of the financial statements.

in order to reduce Lo an appropriately low level the prabability that any misstatements excesd materiality, we use a lower materiality level,
perfarmance materiality, to determine the extent of testing needed. Importantly, misstatements below these levels will not necessarily be
evaluated as immaterial as we also take account of the nature of identified misstatements, and the particular circumstances of their
ocourrence, when evaluating their effect an the financial statements as a whole,

Based on our professional judgement, we determined materiality for the financial statements as a whole and performance materiality as
follows:;

2023 20022
E3.m E2m
1% of equity / net assets, 0.75% of equity [ net assets.

- | We have determined regulatory capital to be the most suitable basis considering the following:

+  The Company is part of a larger group where profit is a key measure at the overall parent level,
however, the parent company has a focus on both the profit and regulatory capital for the
Company.

= The statutory profit befare tax of the Company fluctuates significantly.

= Regulators are principally focused on the regulatary capital of the Company,

*  Net assets was chosen as the materiality benchmark as it closely corresponds to regulatory
capital.

£2.3m E1.5m

ning | 75% of materiality 5% of materiality

The above materiality levels based on our risk assessment together with our assessment of the
Company's overall control environment and history of misstatements.

Reporting threshold

We agreed with the Audit Committee that we would report to them all individual audit differences in excess of £124,000 (2022 £41,100), We
also agreed to report differences below this threshold that, in our view, warranted reporting on qualitative grounds.

Other information

The directors are responsible for the other information. The other information comprises the information included in the Annual Report,
other than the financial statements and our auditor's report thereon, Our opinion on the financial statements does not cover the other
infarmation and, except to the extent otherwise explicitly stated in our report, we do nat express any form of assurance conclusion thereon.

Qur responsibility is to read the other information and, in doing so, consider whether the other infarmation is materially inconsistant with
the financial statements, or our knowledge obtained in the course of the audit or otherwise appears to be materially misstated. If we identify
such material inconsistencies or apparent material misstatements, we are required to determine whether this gives rise to a material
misstatement in the financial statements themselves, If, based on the work we have performed, we conclude that there is a material
misstatement of this ather information, we are required to report that fact,

We have nothing to report in this regared.
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Other Companies Act 2006 reporting

Based on the responsibilities described below and our wark performed during the course of the audit, we are required by the Companias
Act 2006 and 1545 (UK} to repart on cartain opinions and matters as described below.

Strategic report In our opinion, based on the work undertaken in the course of the audit:

and Directors’ +  the information given in the strategic report and the directors’ report for the financial
year for which the financial statements are prepared is consistent with the financial
Kepiot statements; and

»  the stratesic report and the directors” report have been prepared in accordance with

applicable legal requirements.

In the light of the knowledge and understanding of the Company and its environment cbtained
during the audit, we have not identified material misstatements in the strategic report or the

diractors’ repaort

Matters on which | We have nothing to repart in respect of the following matters in relation to which the Companies

we are required Act 2006 requires us to report to you i in our opinion:

to report by +  adequate accounting records have not been kept, or returns adequate far our audit

. have nat been received from branches not visited by us; or

exception +  the financial statements are not in agreement with the accounting records and returns;
or

«  certain disclosures of directors’ remuneration specified by law are not made; or

B we have not received all the information and explanations we require for our audit,

Responsibilities of directors

As explained more fully in the Directars’ Responsibility Statement the directors are responsible for the preparation of the financial
statements and for being satisfied that they give a true and fair view, and for such internal control as the directors determine is necessary
to enable the preparation of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the Directors are responsible for assessing the Company's ability to continue as a going concern,
disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless the Directors either intend
to liquidate the Company or to cease operations, or have no realistic allernative but to do se.

Auditor's responsibilities for the audit of the financial statements

Our abjectives are to obtain reasonable assurance about whether the financial statements as a whale are free from material misstatemant,
whether due to frawd o error, and to issue an auditor's report that includes our opinion, Reasonable assurance is a high level of assurance
but is not a guarantee that an audit conducted in accordance with 1SAs (UK) will always detect a material misstatement when it EXiSES.
Misstaterments can arise from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected 1o influence the economic decisions of wsers taken on the basis of these financial statements.
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Statutory auditor's report

Extent to which the oudit wos capable of detecting frregularities, including fraud

Irregularities, including fraud, are instances of non-compliance with laws and regulations, We design procedures in line with our
responsibilities, outlined above, to detect material misstatements in respect of irregularities, including fraud. The extent to which our
procedures are capable of detecting irregularities, including fraud is detailed below:

Non-compliance with lows and regulations

Based on:
+  Our understanding of the Company and the industry in which it aperates;
+  Discussion with Management and those charged with governance; and
= Obtaining and understanding of the Company’s palicies and procedures regarding campliance with laws and regulations,

We considered the significant laws and regulations ta be Companies Act 2006 and relevant tax legislation,

The Company is alsa subject to laws and regulations where the consequence of non-compliance could have a material effect on the amount
or disclosures in the financial statements, for example through the imposition of fines or litigations. We identified such laws and regulations
te be Prudential Regulation Authority (PRA) and the Financial Conduct Autharity (FCA),

Qur proceduras in respect of the above ingluded:
*  Review of minutes of meeting of those chargad with governance for any instances of non-compliance with laws and requlations;
*  Review of legal correspondence and correspondence with regulatory authorities for any instances of non-compliance with laws
and regulations;
+  Review of financial statement disclosures and agreeing to supporting documentation;

Fraud

We assessed the susceptibility of the financial statements to material misstatement, including fraud. Our risk assessment procedures
included:

«  Enguiry with management, internal audit and those charged with governance regarding any known or suspected instances of
fraud;
+=  Obtaining an understanding of the Company’s policies and procedures relating to:
o Detecting and responding Lo the risks of fraud; and
o Internal controls established to mitigate risks related to fraud.
¢ Review of minutes of meeting of those charged with governance far any known or suspectad instances of fraud; and
s Discussion amongst the engagement team as to how and where fraud might occur in the financial statements.

Based on our risk assessmant, we considered the fraud risk areas to be within the accounting estimate of the expected cradit losses and
managemant override of contrals.

Our procedures in respect of the above included:

= Addressing the risk of fraud through management averride of controls, testing the appropriateness of a sample of journal entries
and other adjustments, by obitaining an understanding of the journals from managemeant and, where relevant, agraaing these back
to supparting documentation; and

* Assessing whether the judgements made in accounting estimates, including those identified above in our Key Audit Matters related
to expected credit loss allowances is indicative of a potential bias.

We also communicated relevant identified laws and regulations and potantial fraud risks to all engagement team members wha were all
deemed to have appropriste competence and capabilities and remained alert to any indications of fraud ar non-compliance with Laws and
regulations throughout the audit,

Our awdit procedures were designed to respond to risks of material misstatement in the financial statements, recognising that the risk of
nat detecting a material misstatement due to fraud is higher than the risk of not detecting one resulting from error, as fraud may involve
deliberate concealment by, for example, forgery, misrepresentations or through collusion. There are inherent limitations in the audit
procedures performed and the further removed non-compliance with laws and regulations is from the events and transactions reflected in
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the financial statements, the less likely we are to become aware of it

A further  description  of  our  responsibilities  is  available on  the  Financial  Reporting  Council's  website  at
www fre.org ik avditorsresponsibilities. This description forms part of our auditor's report,

Use of our report

This report is made solely to the Company's members, as a body, in accordance with Chapter 3 of Part 16 of the Companies Act 2006. Our
audit work has been undertaken so that we might state to the Company's members those matters we are required to state to them in an
auditar's report and for no other purpose. To the fullest extent permitted by law, we do not accept or assume responsibility to anyone ather
than the company and the company's members as a hody, for our audit work, for this report, or for the opinions we have formed.

DocuSigned by:

Ariel Grosberg

6314B688DC384B1...

Ariel Grosberg (Senior Statutory Auditor)

For and an behalf of EDO LLP, Statutory Auditor
London, UK

22 April 2024

BOO LLP is a limited liability partnership registerad in England and Wales [with registered number OC305127).
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Income Statement

Interest income
Interest expense
Net interest income

Year ended
31 December 2023

Mote GEP 000

S BA3T
(94,292}, | i

3 110,185

Year ended
3 December 2022
GEP 000

133,296
. (53,353)
79,743

Banking fee and commission income

Met banking fee and commission income

oL —

i 53,428

_6oas
{3,337}
57,541

Net trading (expense) { income on financial instruments

N
Gans
Net other income

2,732

A793) T

1,380
943
T

2,070

Operating and Investing income

166,345

139,354

Operating expenses

{Loss ai_img.r_a!'!_cv._?_,'! .lf_r_q_-:jj-fef_sgj of loss allowance on financial assets at amortised cost

Profit before tax

5 L

40,142

. (104,693)
AL
34,871

Income tax expense

Net profit after tax

35,747

(4,609)

30,262

fhe notes on pages 26 to 81 form an inteeral part of these consolidated financial statements.
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Statement of Comprehensive Income

Year ended

Year ended 31 December 2022

31 December 2023 Restated

GBP 000 GEP D00

Net profit for the year 35,747 30,262

Other comprehensive income /{expense) - -

Items that may be reclassified subsequently to the income statement:

Met losses an investments in debt instruments measured at fair value through other

comprehensive income {FVOCIY - ... (22573)

Changes in investment securities accounting classification (Note 12) T LA e

Deferred tax on the abave iterns L7 AP s

Total other comprehensive expense for the year 18,924 {15,173}

Total comprehensive income for the year 54,671 14,089

‘Restated prier year balznces to eliminate fair value movements an hedged investment securities and their assoiated hedging instruments as it deviated from

the accounting palicy stated in note 1.

The notes on pages 26 to &1 form an integral parl of these consolidated financial statements.
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Balance Sheet

Assels

Cash and balances with central banks

Due from other banks
Derivative financial instruments
Investment securities

Laan; ,3r_1d advances to CUSLOMErs

Investment in subsidiaries

Property, plant and equipment

Intangible assets

Deferred income tax assets

Other assets

Total assets

31 December 2023
MNote GBP 00D

0 686,860

L2326 2066835

13,26 2907872

16 4508

AT S8
18 ka92

5,856,160

Restated
31 December 2022
GBP 000

1,220,267

1487411
2967.101
1320

25,182
Lot
11333

27013

5,889 606

Liahilities

Due to other banks

Due to customers
Derivative financial instruments

Current income tax liabilities

i —
Other liabilities

Total liabilities

19 PRI s
o e 10872

22,273

A2 1077

5,548,794

. T

758,752
4,762,542
... 13603
5103

a2
. Ja0al

5615424

Equity
Share capital
Share premium

Capital redemption reserve o

Other equityand reserves
Retained earmings

Total equity

s 0

96,639

o a0
% ;s

96560

307,366

31,59
96639
10000

55,451
80496

274,152

Total equity and liabilities

5,856,160

5 B89, 60

‘Restated to reclassify accrued interest on balances with central banks of £6,981,000 from 'due from other banks to ‘tash and balances with contral Banks'

The Financial Statements on pages 20 to 81 were approved by the Board of Directors on 10 April 2024 and signed on its

behalf by:

D -

O Meredith e Eme e

22/04/2024

Chief Financial Officer

The notes on pages 26 1o &1 farm an integral part of these consolidated financial statements.
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Statement of Changes in Equity

Share Share  Redemption  Other aquity Retainad

Attributable to owners of the parent capital pramium reserves  and reserves earnings  Total equity
GEP 'D00

Balance at 01 January 2022 31,596 96,639 10,000 73,325 55,704 267,264
Met profit for the year " I ... S, . e 30262 . 30,262
Mt losses on mueatments m d:—:-ht

instruments measured at FVQCH (including

the effect of hedging) ; T T e WL 7.1 1 T 22,573
Incame tax relating 1o cumpnnenﬁ u:lf u:uther

comprehensive income T = SO . .. T 00

Total comprehensive
income for the year - - - (16,173} 30,262 14,089

ATV interest treated as appropriation of
fetained earnings. SRR . VU e LT O] {5470}

Employes aquity mu:entwe plans
amortisation and net of exercise costs = ORI SO .. - S £ )

Payment of ordinary dividends, e e i RS
Balance at 31 December 2022 31,596 96,639 10,000 55451 80,496 274,182

Balance at 01 January 2023 31,596 96,639 10,000 55,451 80496 274,182

Met profit for the year e OO SOOI . ... 38747

Met gains on investments in debt

instruments measured at FYOC] (including

the effect of hedging} = R S i
Income tax relating to compo nents ﬂF Dth:—:t

comprehenswe income - BT - D )
Changes in I.n\fE‘iT.I'I'I-EﬂLSECL:HI'[IES

accounting classification (Note 12) N ot %38 - 24388
Total comprehensive

income for the year = - = 18,024 35,747 54671

AT1 interast treated as appropriation of
retained earnings A R B VORUPVN... SO ... (7.165)

Employves equity mcentwe plans
amortisation and net of exercise costs - C i (1,943) 5 (1.943)

Payment of ordinary diidends _ - IO . S i e M12678) | (12676)

{)ther mavements e = s > 139 58 29?

Balance at 31 De C'-’"Ir:L'u."" 2023 31,596 96,639 10,000 74571 96,560 307 366

The nates on pagss 26 Lo &1 form an integral part of these consalidated financial statements.
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Cash Flow Statement

Cash flows from operations
Profit before tax
Adjustments for
Depreciation of fixed assets
Amortisation of intangibles
Amorti

Loss allowance provision

Gains less losses on disposal of financial assets

LEaSE INfEresh et IFROAG, o

Change in interest accrual

Effect of foreign exchange
Changes in operating assets and liabilities

Decrease  (increase) in derivative financial instruments

Decrease [ (increase) in Loans and advances to customers
fl_nc_rease} in ather assets

(Decrease) [ Increase in due to other banks

Payments to parent for participation in share scheme

Corporation tax paid

Net cash flows from operating activities

ation of IFRS 2 reserve thiough profitandloss

(Decrease} [ Increase in due to customers -

Year ended

Restated
Year ended

31 December 2023 31 December 2022
GEP D00

GEP 000

S

E s
.......... L ——
. A21479)

(46,670)

s

89,816

I L

TN

.. 157,077}

(202,340)
. 16,859)
219,568
51}9:?13
.. 3825
.. (6:452)
(2617)
542,301

Cash flows from investing activities
(Purchase) of investment securities

Proceeds fram maturities of investment

{Purchase) of property plant & equipment
{Purchase) of intangible assets
Net cash flows used in investing activities

o BRTNIIE
e D1 3580
1813

(1177,277)
RO

TN

_ (604,152)

' (597.130)

The notes on pages 26 Lo &1 farm an integral part of thess consolidated financial statements,
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Cash Flow Statement

Restated
e vear ended Year ended
31 December 2023 31 Decembear 2022
GEP ‘000 GEP 000

Cash flows from financing activities
Payment of ATIInterest TR 7L PR L
widends 2s78)
Lease principal repaid o (G44) ... (1909
Met cash flows from financing activities (20,510) {7.747)
HERCASRAUIIONE. .. oo ... 534,846) ...l62,576)
Effect of exchange rate changes on cash and cash equivalents | SRR, = .
Met change in cash and cash equivalents (534,052} {65,618)
Cash and cash equivalents at the beginning of period’ 1303623 1,369,241
Cash and cash equivalents at the end of periad’ U 79571 1303623

Interest received was GEP 288,017k (2022: GBF 119,974k) and interest paid was GBP 190,639k (2022: GAP 50,743k},
"Cash and cash equivalerts at the end of period for prior year was restated to exclude &850k hank term deposit, reducing the balance from £1.308,463 1o

£1303.623. L is long-term dated and it does not meet the definition of cash and cash equivalents. The mevement is reflected in lime ‘[Increase) in other assets’.

Lep note 0.

The notes on pages 26 to 81 farm an integral part of these consolidated financial statements.
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Notes to the Financial Statements

A General Information

B Basis of preparation

. Consolidation

[ Accaunting Developments

Critical accounting estimates and judgements in applying accounting policies

Material accounting policies
Met interest income

Met fee and commission income
Operating expanses

S1aff costs

Directors’ remuneration
Auditors’ remuneration

Income tax

. Cash and cash equivalents

Cerivative financial instriements
Financial assels at fair value through Other Comprehensive Income

. Loans and advances to customers
. Investment in subsidiary undertakings
. Property, plant and equipment

. Intangible assets

. Deferred tax assets and liabilities
. Other assets

. Due to other banks

. [ue to customers

. Prowisians

. Other liahilities

. Leass liahilities

. Share capital

. Other equity and reserves

. Financial assets and liabilities

. Credit risk

. Market risk

. Liquidity risk

. Key management compensation

. Contingent liahilities

. Employes equity incentive plans

. Related party transactions

. Capital management

. Off-balance sheet items

. Past balance sheet events
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A General information

EFG Private Bank Limited is incarporatad and domiciled in
England and Wales, with registered company number 2321802 as a
private company limited by shares. The Companys immediate
parentis EFG International AG ("EFGI™), a limited liability company
incorporated and domiciled in Switzerland.

B Basis of preparation

The Financial Statements are for the year ended 31 Dacember 2023
These Financial Statements have been prepared in accordance with
UK adopted international accounting standards. The financial
statements have been prepared under the historic cost convention
modified by revaluation of financial assets and financial liabilities
held at fair value, The directors have confirmed it is appropriate to
use the gaing concern assumption as a basis for presenting these
Financial Statements.

The preparation of Financial Statements in accardance with UK
adopted international accounting standards requires the use of
estimates and assumptions that affect the reported amounts of
assets and liabilities and disclosure of contingent liabilities at the
date of the Financial Statements and the reparted amounts of
revenues and expenses during the reporting period, The process
also requires management to exercise its judgemeant in the process
af applying the Company's accounting policies.

Although estimates are based on management’s best knowledge of
current avents and actions, actual results ultimately may differ
from those estimates, Further information about critical estimates
and judgements are presented in note 1.

The Company's presentation currency is British Pounds (GBP) which is
the functional currency of the Campany. Numbers are stated in
thousands of Pounds Sterding {(£'000).

C Consolidation

The Company has taken advantage of the exemption afferded by
IFRS 10 and Section 401 of the Companies Act 2006 in not preparing
consolidated Financial Statements. The Company is a wholly owned
subsidiary of EFGI, a limited hability company incorporated and
domiciled in Switzerland. EFGI prepares consclidated Financial
Statements to 31 December each year in accordance with IFRS and
the IFRIC interpretations. The Company's main subsidiaries are
documentad in note 14,

[ Accounting Developments

The following accounting standard amendments/interpretations
are mandatory for the financial year beginning 1 January 2023 but
are either not relevant or do not have a material impact on the
Company's financial statements:

IFRS 17 Insurance Contracts,

Definition of Accounting Estimates - amendments to 145 8,
Disclosure of Accounting Policies - Amendments 1o 185 1 and IFRS
Practice Statement 2,

Amandments to 145 1 - Classification of Liabilities as Current or
Mon-current and Amendmeants to (A5 1 = Mon-current Liabilities
with Covenants.

Motes to the Financial Statements | Annual Beport 2073 | EFG Brivate hank Limited

- Deferred Tax related to Assets and Liabilities arising from a Single
Transaction - amendmants Lo 1AS 12,

The Company has applied the following standards and
amendments for the first time for the annual reporting period
cammencing 07 January 2023

- International Tax Refarm - Pillar Two Model Rules - amendments
Lo 1AS 12, The impact is discussed in note 9.

1. Critical accounting estimates and judgements in
applying accounting policies

in the process of applying the Company's accounting policies, the
Company's management makes various judgements, estimates and
assumptions that may affact the reported amounts of assets and
liabilities recognised in the Financial Statements in future periods.
Estimates and judgements are continuously evaluated and are
hased on historical experience and other factors, including
expectations of future events that are believed to be reasonable
under the circumstances. The Company made the following critical
estimates in the year:

{a) Expected credit loss allowance

The measurement of the expected credit loss ("ECL") allowance for
financial assets measured at amortised cost and fair value through
Other Comprehansive Incoma (“FYOC") is an area that requires the
use of complex models and significant assumptions abaut Tuture
economic conditions and credit behaviour (e.g, the likelihood of
customers defaulting and the resulting losses). Explanation of the
inputs, assumptions and estimation techniques usad in measuring
the ECL are further detailed in note 27, which also sets out the key
sensitivities of the ECL to changes in these elements.

Several judgements are also required in applying the accounting
requirements for measuring the ECL, such as determining the
criteria for significant increase in credit risk ("SICR™), choosing
appropriate models and assumptions for the measurement of ECL
and establishing groups of similar financial assets for the purposes
of measuring the ECL.

i(b) Income taxes and deferred tax

Significant estimates are required to determine current and
deferred tax assets and liabilities. There are many transactions and
calculations far which the ultimate tax determination is uncertain
during the ardinary course of business. This will include judgement
of the amaount of tax payable an open tax computations where the
liabilities remain ta be agreed with HMREC, Due to the uncertainty
associated with such tax items it is possible that at a future date,
an conclusion of any open tax matters, the outcome may vary
significantly.

A deferred tax asset is recognised for the carry-forward of unused
tax losses to the extent that it is probable that future tazable
profits will be available against which the unused tax losses can be
utilised. To the extent that it is not probable that taxable profit will
be available against which unused tax losses can be utilised, the
deferred tax asset is not recognised.
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2. Material accounting policies

The material accounting policies applied in the preparation
of the Financial Statements are disclosed below, but where
possible, they have been shown as part of the note to which
they specifically relate. These policies have been
consistently applied to all the years presented, unless
otherwise stated.

{a) Foreign currencies

Manetary assets and liabilities denominated in foreign
currencies have been translated into the functional
currency at the market rates of exchange ruling at the
Balance Sheet date and exchange differences are accounted
for in the Income Statement.

Foreign currency transactions are translated into the
functional currency using the exchange rates prevailing at
the dates of the transactions. Foreign exchange gains and
losses resulting from the settlement of such transactions
and from the translation at year-end exchange rates of
monetary assets and liabilities denominated in foreign
cufrencies are recognised in the Income Statement, except
when deferred in equity as qualifying cash flow hedges.

(b) Revenue {where the policy not disclosed in a specific
note)

{i) Dividend income

Dividend income represents gross dividends from
investments (principally in subsidiary companies) and is
recognised when the Company's right to receive payment is
established.

(ii) Net trading income and foreign exchange gains and
losses

Met trading income comprises results from foreign exchange
transactions and revaluation of assets and liahilities
denominated in other currencies, including the mark to
market of interest rate swaps and currency forwards and
swaps; plus, any gain or loss from financial instruments
reasured at fair value.

(i} Gains less losses on disposal of financial assets

Gains less [osses on disposal of financial assets are
recorded when the risks and rewards of financial assets
measured under IFRS 9 are transferred to another party in
exchange for consideration. The gain or loss represents the
difference between the consideration received and the
carrying value of the financial asset and is recognised at the
point in time where the risks and rewards from the financial
assets are transferred. For assets held at FVOC this includes

the recycling of gains or losses previously recognised in
other comprehensive income to the income statement.

{c) Financial assets and liabilities

All financial assets are recorded on the day the transaction
is undertaken. Purchases and sales of financial assets at
fair value or amortised cost are recognised on the date on
which the Company commits to purchase or sall the asset.
Loans and advances to customers are recognised when
cash is advanced to the barrowers,

Measurement methods: Amortised cost and effective
interest rate

The Company recognises amounts due from or to other
banks, loans and advances to customers, amounts due to
customers and subardinated lending at amortised cost.
Amartised cost is the value at which the financial asset or
financial liability is measured at initial recognition minus
the principal repayments, plus or minus the cumulative
amortisation using the effective interest method of any
difference between that initial value and the maturity value
and, for financial assets, adjusted for any loss allowance.

The effective interest rate is the rate that exactly discounts
estimated future cash payments or receipts through the
expected life of the financial asset or financial liability to
the gross carrying value of a financial asset or to the
amortised cost of a financial liability, The calculation does
not consider expected credit loss ("ECL™) and includes
transaction costs, premiums or discounts and fees paid or
received that are integral to the effective interest rate, such
as origination fees. For credit-impaired financial assets the
Company calculates the credit-adjusted effective interest
rate, which is calculated based on the amartised cost of the
financial asset instead of its gross carrying value and
incorporates the impact of ECL in estimated future cash
flows,

When the Company revises the estimates of future cash
flows, the carrying value of the respective financial asset or
financial liability is adjusted to reflect the new estimated
discount using the original effective interest rate. Any
changes are recognised in profit or loss.

Initial recognition and measurement

At initial recognition, the Company measures a financial
asset or financial liability at its fair value. In case of a
financial asset or financial liability subsequently not
measured at Fair Value Through Profit or Loss ("FYTPL™),
transaction costs that are incremental and directly
attributable to the acquisition or issue of the financial asset
or financial liability, such as fees and commissions are
included at fair value at initial recognition. Transaction
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costs of financial assets and financial liabilities carried at
FWTPL are expensed as incurred.

Immediately after initial recognition, an ECL is recognised
for financial assets measured at amortised cost and
investments in debt instruments measured at fair value
through other comprehensive income (“"FVOCI"), which
results in an accounting loss being recognised in profit or
loss when an asset is newly ariginated.

The business model reflects how the Company manages the
assets in arder to generate cash flows. That is, whether the
Company’s objective is solely to collect the contractual cash
flows from the assets or is to collect both the contractual
cash flows and cash flows arising from the sale of assets. If
neither of these is applicable (e.g, financial assets are held
for trading purposes), then the financial assets are
classified in the 'other’ business model and measured at
FVTRL. Factors considerad by the Company in determining
the business model for a group of assets include past
experience on how the cash flows for the assets were
collected, how the asset's performance is evaluated and
reported to key management personnel, how risks are
assessed and managed and how management are
compensated.

Where the business model is to hold assets to collect
contractual cash flows or to collect contractual cash flows
and sell, the Company assesses whether the financial
instrument's cash flows represent solely payments of
principal and interest ("SPRI"). In making this assessment,
the Company considers whether the contractual cash flows
are consistent with a basic lending arrangement, i.e,
interest includes only consideration for the time value of
maney, credit risk, other basic lending risks and a profit
margin that is consistent with a basic lending arrangement.
Where the contractual terms introduce exposure to risk or
volatility that are inconsistent with a basic lending
arrangement, based on gualitative or guantitative criteria,
the refated financial asset is classified and measured at
FYTPL.

Further detail on the accounting policies for financial assets
held at FvOL| and amaortised cost are contained in notes 12
and 13,

Fair Value Through Profit or Loss

Financial assets that do not meet the criteria for amaortized
cast or FVOCI are measured at FVTPL. Other movemnents in
the fair value (for example from interest rate or credit risk
changes) which are not part of a hedging relationship, are
presented in the Income Statement within ‘fair value gains
less losses on financial instruments measured at fair value’
in the periad in which they arise.

Impairment

On a forward-looking basis, the Company assesses the ECL
associated with debt instrument assets carried at amortised
cost and FYOC! and with the exposure arising from loan
commitments and financial guarantee contracts. The
Company recognises an ECL for such losses at each
reporting date. The measurement of ECL reflects:

- an unbiased and probability-weighted value that is
determined by evaluating a range of possible outcomes

- the time value of money

- reasonable and supportable information that is available
without undue cost or effort at the reporting date about
past events, current conditions and forecasts of future
economic conditions.

Further detail is provided in note 27 credit risk.

Classification and subsequent measurement of financial
liabilities

In both the current and prior period, financial llabilities are
classified as subsequently measured at amortised cost,
except for financial liabilities at FVTPL This classification is
applied to derivatives, financial liabilities held for trading
{e.g., short positions in the trading booking). Gains or losses
on financial liabilities designated at FVTPL are presented
partially in Other Comprehensive Income (the value of
change in the fair value of the financial liability that is
attributable to changes in the Company's credit risk of that
liability, which is determined as the value that is not
attributable to changes in market conditions that give rise
to market risk) and partially profit or loss (the remaining
value of change in the fair value of the liahility). This does
not apply to derivatives or held far trading liabilities. This is
unless such a presentation would create, or enlarge, an
accounting mismatch in which case the gains and losses
attributable to changes in the credit risk of the liability are
also presented in the profit or loss;

Derecognition of financial assets and liabilities

A financial asset, or a portion thereof, is derecognised when
the contractual rights to receive cash flows from the asset
have expired, or when they have been transferred and
either;

- the Campany transfers substantially all the risks and
rewards of ownership, or

- the Caompany neither transfers nor retains substantially all
the risks and rewards of ownership and the Company has
not retained control,

In case of modification of loans when the Company
renegotiates or otherwise modifies the contractual cash
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flows of a loan, it assesses whether or not the new terms
are substantially different from the ariginal terms,
considering a range of factors that include reduction in cash
flows whan the borrower is expected to be able to pay, new
substantial terms are introduced, extension of the loan
term, changes in interest rate and currency or insertion of
collaterals or credit enhancement facilities. If terms are
substantially different after the modification, the Company
derecocgnises the original financial asset and recognises a
new asset at fair value, recalculating a new effective interest
rate for the asset. If the terms of the modified asset are not
substantially different, the asset is not derecognised, but
the Company creates new cash flows, resulting in a
modification gain or loss.

A financial liability is derecognised when extinguished (ie,
the obligation specified in the contract is discharged,
cancelled or expires). In case of modification of terms of
financial liabilities, the Company extinguishes the current
liability and recognises a new liability only if the
madification is considered a substantial modification of the
terms (i.e. if the discounted present value of the cash flows

3. Netinterest income

Accounting Policy

under the new terms, including any fees paid net of any
fees received and discounting using the original effective
interest rate, is at least 10% different from the discounted
present value of the remaining cash flows of the original
financial liability). Any costs or fees incurred are recognised
as part of the gain or loss on the extinguishment if the
modification is accounted for as an extinguishment.
Otherwise, costs and fees incurred adjust the carrying
amount of the liability and are amortised over the
remaining term of the modified liability.

{d) Intangible assets

Computer software and licences are stated at cost less
accumulated amortisation and impairment losses,
Amortisation is calculated using the straight-line method
over 5-year basis. The acquisition cost of software
capitalised is based on the cost to acquire and bring into
use the specific software, Impairment is assessed when
there is indicators for impairment. Management have
identified no indications of impairment over software assets
during 2023,

accrualba$13, usmgthe ef"r‘ecswe mterest m&thud ntjner than ﬁnan—::qat mstruments mea5ured at F\i'TPL The el’fectwe
interest rate is the rate that exam;ty t!rsco unts estimated future cash payments or receipts th rough the expected life of
the financial instrument or, when appropriate, a shorter period, to the net carrying amount afthe fi nanclal assm or
financial liability. When calcu lating the effective interest rate, the l:umparrjr estimates cash flows co ngndering atl
contractual terrris uf the fi nanclal mstrumem but dﬂes nat mnsider future credit Ius&es The calculation includes all
amr::unts pmd or ret:eweﬁ between parties to the contract that are an integral part of the effective interest rate,
transai:t:an costs, and any other premiums or discounts, Negative interest on assets is recorded as an interest expense,
and negatwe interest on liabilities is recorded as interest income.

For financial assets at amortised cost or debt instruments at FVOC! in stage 3, the original effective interest rate 13
applred to the amomsed cost qf the asset rather than to the gross carrying amount.
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11 December 2023

31 December 2073

GEP Q00 GEP 000
Banks and customers R 23 114,230
Financial assets at amu:urused LUbL 39,764 . G
Total interest income for financial asset:. measurﬂd at amortlsed :ost 294,076 114,230
Financial assets at FVOCI o e, 1B,BOB
HaRgialasseta b BITRL i e Jpzer o 4GB
Total interest income 304,437 133,296
Banks and customers B fIBQ ?21] ) I{*’rﬂ,'iﬁ?]
Financial liabilities at f-'-.-"ll-‘L  {a531) {,570)
Total interest expense ll‘M 252} (53,553)
Met interest income 110,185 79,743

%, Met banking fee and commission income

Accounting Policy

The Company earns fee and commission income from a range of financial services it provides to its customers, Fee and
commission income is recognised at an amount that reflects the consideration to which the Company expects to be
entitled in exchange for providing the services. The performance ob[:gatm ns, as well as the timing of their satisfaction,

are |dent|f' ed, and determined, at the inception of the contract.

When the Company provides a service to its customers, consideration is generally due immediately upon satisfaction of
.a service provided at a point in time or at the end of the contract period for a service provided over time. The
Company’s fee and commission income from services where performance obligations are:

Wealth Management

These fees are earned for the provision of wealth management services, which include portfolio diversification and
rebalancing. These management fees are recognised over time in line with the agreed fee rates as services are
provided to customers on an ongoing basis. Where these fees and expenses are recognised in advance of billing they

are included as accrued income.

intercompany Service Fees

Services provided where the Company's performance obligations are satisfied at a point in time are recognised once
cantrol of the services is transferred to the customer. This is typically on completion of the underlying transaction and
include fees and mmmlssluns arising from negotiating or participating in the negotiation of a transaction for a third
party, such as the arrangementf participation or negatiation of the acguisition of shares or other securities.

Commission Income

The Company buys and sells securities on biehalf of its customers and receives a fixed commission for each
transaction. The Company's performance obligation is to execute the trade on behalf of the customer and revenue is
recognised once each trade has been executed (i.e, on the trade date). Payment of the commission is typically due on

the trade date.
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Wealth management fees
Commission incame

Intercampany service fees income T

Banking fee and commission income

31 December 2023
GEP 000

3 Decembear 2022
GEE 000

. 23007
.58
9,063
60,878

Wealth management expenses
Brokerage expenses

Intercompany service fees expenses

Banking fee and commission expense

. 12.283)

(6s6)
GO

{3.416)

... [1.848)
(764)
LA

(3.337)

Net banking fee and commission income

53,428

57,541

5. Operating expenses

Staffcasts =~~~
Administrative expenses

Depreciation of property, plant and equipment

Amortisation of intangible assets
Operating expenses

31 Decemhber 2023
MNote GEP OO0

L TRRTRO 1.
. 131819)

15 (3323)

{125,648)

3 Dacember 2022
GAP 000

_ {70475)
29380

 (104,693)

32
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6. Staff costs

Mote

Wages, salaries and staff bonuses

Social security costs

Pension CostS

Share options granted to directors and employees
Staff costs

31 December 20023
GBP 000

(713%3)

. {9g07)

312
6053

{90,355)

31 December 2022
GRP 000

s602d)
.. A71622)
{2,617)

. L218)
(70,475)

fwerage full-time equivalent employees by location

EFG Private Bank - Jersey Branch
Total

223

14
400

2023

242
107
A3

362

The Company operates defined contribution pension plans for employees. The Company pays contributions to privately
administered pension plans and has no further payment obligations once the contributions have been paid. The

contributions are recognised as employee benefit expenses when they are due.

7.  Directors’ remuneration

Details of the remuneration of employees who served as directors during the year is as follows:

short-term employment benefits
Termination payment
Share-based payments o
Defined contribution pension payments
Total

31 December 2023
GEP D00

1L
L SO

3 December 2072
GBP '000

.S
L

Lo
2,681

Number of directars awarded share options S
Number of directars exercising share options

Highest paid director
Short-term employment benefits

2

3
e
L3

syl
992

The highest paid director exercised 86,719 share options during 2023 (2022: 24,647).
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8.  Auditors' remuneration

31 December 2023 31 December 2027

GEP 000 GEPR 000

Fees payable for the statutory audit of the Company pursuant to legislation e 18351069
Fees payable for services in relation to regulatory audits R 125 .00
Total 1,760 1,169

The above table is representative of the remuneration 1o the current external auditors, BDO LLP.
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9, Income tax

OB RNARE: commonn s msmnin e
Adjustments for current tax of prior periods

31 Decamber 2023
GEP 000

i ——
Lt S

: (3,754)

31 December 2027
GEE 000

_13.746)
.. 1856)
419
{4,183)

Deferiel b Sentyear S A N (402) (426)

Deferred tax - Prior year adjustment _ e (239

Total income tax expense . .{.4,,3.-95] [4,609)

The tax on the Company's profit before tax differs from the theoretical amount that would arise using the enacted tax rate,
as follows:
¥ Decamber 2023 31 December 2022
GEP 000 GEP '000

Profit before tax S T o A0 3RRTL
Tax at the applicable rate of 23.5% (2022: 19%) R (9s27)  16,526)

Tax effect of:
. (Non-allowable expenses)/non-taxable income A R R ST e T
Prior year adjustments [ - - (151)
. Deferred tax and rate differences B e B
ATY Interest (appropriation of earnings) R 1683 1,039
Jersey branch profit o 982 9%
Other items R G s 03

Total income tax expense (4,395) (4,609)

Following the enactment of the increase in CT rate from 19% to 25% we have applied a hybrid rate of 23.5% for 2023,

As at balance sheet date, there were ongoing discussions with HMRC in respect of an enguiry an historical transfer pricing
matters, These have been resolved post year end and the provision has been appropriately applied,

The International Tax Refarm Pillar 2 - Model Rules ara effective in the UK from 2024, The EFG Private Bank Jersey Branch is
subject Corporation Tax at the rate of 10% on income that will be attributed to the branch for 2024, However, the rate is set to be
increased to 15% in 2025 which is in line with the minimum required rate for the Pillar 2 rules. Overall, the Company does not
expect there to be a material impact of the Pillar 2 requirement,
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10. Cash and cash equivalents

festated 31 Decamber
31 December 2023 Py
GEP 00D GEP '000

Cash and balances with central banks' . BBBEE0D 1220267
Total Cash and cash equivalents 769,571 1,303,623

Cash and balances due from banks® 774,453 1,308,453

I s o e s e DR s sy

"Prias year comparatives have been restated Lo feclassify interest receipt and accrual of £6,981k from 'Due from other hanks' to ‘Cash and balances with central
banks' as it relates to interest receipt and accrual due from & central bank. The misstatement was identified after the approval of the prior year financial

statements and has been rectified in the current yiear, There is na net impact on eguity ar net profit,
‘Cash and cash equivalents at the end of period for prior year was restated to exclude £4,340k bank term deposit. It is long-term dated and it does not meet

the definiticn of cash and cash equivalents,

Balances with central Banks also includes accrued interest amounting to £2,449k (2022: £2.423k).
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1. Derivative financial instruments

Accounting Policy

Derivative financial instruments are initially recognised on the Balance Sheet at fair value on the date on which the
denvatwe mntract is entered and are suhsequ&nﬂy re- measured at their fair value. Fair values are obtained from
quoted market prices, including recent market transactions, d|5munted cash flow models and option pricing madels,
as appropriate. All derivatives are carried as assets when fair value js positive and as liabilities when fair value is
negative,

The best evidence of the fair value of a derivative at initial recognition is the transaction prﬂ:e {i.e, the fair value of the:
consideration given or recewed} unless the fair value of that mstrument is derwed from its comparison with other
observable current market transactions in the same instrument {i. e, wlthaut modification or repackaging) or based on
a valuation technigue whose variables include only data from observable markets.

Hedge accounting is used for derivatives demgnated as such, provided certain criteria are met. The Company
documents, at the inception of the transaction, the relationship between hedged instrument and hedging instruments,
as well as its risk management objective and strategy for undertaking various hedge transactions, The Company also
documents its assessment, both at hedge inception and on an ongoing basis, as well as upon a significant change in
the circumstances a'ffe;t:ingthe hedge effectiveness requirements, of whether a hedging relationship meets the hedge
effectiveness requirements. '

Interest income and expense on derivatives designated as hedging instruments in-EFfEEtive hedge relationships is
included in net interest income. The Company will discontinue hedge accounting in the following scenarios:

- when the Company determines that a hedging relationship no longer meets the risk management objective;

- when the hedged instrument or the hedgmg instrument expires, rs sold or termmateu:t

- when the economic reiaucrnsmp between the hedge item and the hedgmg instrument ceases to exist;

- when the credit risk effect starts to dominate the value changes that result from that economic relationship;

- when the forecasted hedged transaction is no longer probable.

Fair value hedges: Changes in the fair value of derivatives that are designated and qualify as fair value hedges are
recorded in the Income Statement, together with any changes in the fair value of the hedged asset or liability that are
attributable to the hedged risk. If the hedge no longer meets the criteria for hedge accounting, the adjustment to the
carrying amount of a hedged instrument, for which the effective interest method is used, is amortised to the Income
Statement over the period to maturity.

Derivatives that do not qualify for hedge accounting Certain derivative instruments do not qualify for hedge

accounting Changes in the fair value of any derivative instrument that do not gualify for hedge accounting are
recognised immediately in the Income Statement.

1171 Derivatives

The Campany's credit risk represents the potential cost to taken, the Company assesses counterparties using the same
replace the forward or swap contracts if counterparties fail  techniques as for its lending activities, The notional

to perform their obligation. This risk is monitored an an amounts of financial instruments provide a basis for
ongaing basis with reference to the current fair value, a comparison, but do not indicate the amount of future cash
proportion of the notional amount of the contracts and the  flows, or the current fair value of the underlying

liquidity of the market. To control the level of credit risk instruments, Accordingly, they do not indicate the
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Company's exposure to credit or price risks. The derivative
instruments become favourable (assets) or unfavourable
(liabilities) because of fluctuations in market interest rates,
credit spreads or foreign exchange rates, relative to their

31 December 2023

terms. The fair values of derivative financial assets and

liabilities can fluctuate significantly from time to time. The

following table:

31 December 2023

fair values of derivative instruments held are set out in the

Contract/ Contract!
notional Fair values Fair values notional Fair values Fair values
amount Assets Liabilities amount Asspts Liabilities
GEP 000 GEP '000 GBP '000 GERP 000 GBP '000 GBP "000
Derivatives held for trading
 Foreign exchange derivatives (2726673 10158 (18.796) 2335662 37,533 (8617)
_Interestrateswaps Lo302350 5120 (3477} 110375 7404 (4,900)
Total derivative assets/liabilities held
for trading 2,829,023 15,278 (22,273) 2,446,037 44,937 {13.,517)
Derivatives held for hedging and designated
Interest rateswaps . 124,376 .....9696 i 150575 L1333 18s)
Total derivative assets/liabilities held
for hedging 124,376 9,696 - 150,575 13,733 (86)
Total derivative assets/liabilities 2,953,399 24,974 (22,273) 2596612 SB.670 (13,603)
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112 Hedge accounting

Hedge effectiveness

The Campany applies hedge accounting to interest rate risk
on fixed rate bonds (fair value hedge). The Company holds a
partfolio of fixed rate bonds and therefore is exposed to
changas in fair value due to movemnents in market interest
rates, The Company manages the risk exposure by entering
interest rate swaps that pay fixed rates matching the
coupons of the bonds and receive floating interest rates,
Only the interest rate element is hedged and therefore
other risks, such as credit risk, are managed but not hedged
by the Company. The interest rate risk component is
determined as the change in fair value of the lang-term
fixed rate bond arising solely from changes of the interest

Derivatives held for hedging - Interest rate swaps
Motional amount of hedging instrument
Fairvalue ofassets

Fair value liabiliti

Change in fair value used for calculating hedge ineffectiveness

Hedged items - Fixed rate bonds
Carrying amount of hedged item

Accumulated amount of fair value adjustments on the hedged item o
Change in fair value of hedged item for ineffectiveness assessment

GEP 69.3 million of the derivatives designated as fair value
hedging instruments have maturity longer than 12 months
{2022 GBP 130.0 million). The average fixed rate paid on

rate environment. Such changes are usually the largest
compaonent of the overall changes in fair value. This strateay
is designated as a fair value hedge and its effectiveness is
assessed by comparing changes in the fair value of the
bonds attributable to changes in the benchmark rate of
interest with changes in the fair value of the interest rate
swaps, The Company enters the swap at the same time as
purchasing the bond, while structuring the swap so that the
principal terms of the swap exactly match those of the
bond, As a result, the hedging ratio is near 100% and there
is limited ineffectiveness during 2023. The Company had the
following fair value hedges in place at year end:

31 December 2023 31 December 2023

GEP 00D GEP ‘000

124378 o 150575

9696 13733

e ee)

................................. (4335) L3
i d BN s e L IIR
19437 (13497

60 o (14,385)

derivatives designated as fair value hedges is 1.48% (2022
1E1%).
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12. Investment securities

I December 2023 31 December 2022
GEP '000 GBP "00O0

Debtsecurities o hmortisedcost 2066635 -
Debtsecurities ... Fairvaluethrough other comprehensive income - 1487411
Investment securities 2,066,635 1,487,411

The following table presents the carrying amount of the investment securities and respective allowances far ECL:

31 December 2023 31 December 2022
Gross Carrying Net carrying Gross Carrying Met carrying
amount  Loss allowance amount amount Loss allowance amaunt

GBF 200 GEF 000 GBP 000 GEP ‘000 GEF 000 GEE 000

Government 1B47AI0 o (60) 1647410 1005524 (46)  1,005478
Banks ... ez 26) 419235 481986 (53) 481933
Total 2,066,721 (86) 2,066,635 1,487,510 (99} 1,487,611
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13. Loans and advances to customers

¥ Decemler 2023 31 December 2022
Mote GEP '000 GEF 000

e e ———————————————————— i AR 20852
Other loans e 188,081 871620
Gross [oans and advances 2,913,572 2873872

Less: Deferred loan fee (4,190} (4,367)
Loans and advances to customers 2,907,872 25967101
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14 Investment in subsidiary undertakings

The following is a listing of the Company's subsidiaries at 31 December 2003

Main subsidiaries
Private Asset Management Dormant
Limited

Harris Allday Limited ~~ Dormant
PBTC Nominees Limited ~  Dormant
HALB Nominges Limited ~ Dormant

The Private Bank and Trust Dormant
Company Limited

Country of 3 December 2023 31 December 2022
Mame Line of business incorporation Ownership GBP '000

United Kingdom

UnitedKingdom a0
United Kingdom w% o
United Kingdom

EFG Cyprus Limited Investment Cyprus
_Management e A00%R 1,330

EFG Private Bank Limited, lersey Banking
Branch” ...

*Branch of EFG Private Bank Limited

|ersey

The accounting reference date for all companies is 31 December.

42
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15. Property, plant and equipment
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At1lanuary2022
Cost

Accumulated depreciation

Net book value at 31 December
2022

Right-of-use
assets
GBP"000

B T
g1

22,714

Leasehold

improvements Computer hardware

GBP '000

Other fixed assets

GBP '000 GBP '000

Total
GBP '000

e
...18,982)

24,002

Additions,

Depreciation charge for the year

Write-offs

Met book value at 31 Deoember

2022

5793
_ {499)
(114)

25,182

At 31 December 2022

2022

i R i e
AR

19,134

(5335}

651 1,782

. 48663
(23481)

25,182

Additions

Depreciation charge for the year

Write-offs

- (2284)

R RO R i TR S s R e

2023

16,850

o ... .

e e

... 319
(3,323)

AL December202d o

Cost
Accumulated depreciation

L

_(18757)

e e ngwr TR

2023

16,850

642 1,753

B

. 126:804)

22,678

iy
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16. Intangible assets

Opening net bookvalye

31 December 2023
Computer
software and licences

GEP 000

3,113

31 December 2023
Computer

saftware and licences
GBF 000

3610
(1812)
1,798

Acquisition of compltersoftware sAg HEBNCES ..o i b e oo e

Clnsing net book value

4,008

1850
(535)
3,113

Cast

Net book value

T R e

4,508

ool
{2.347)
3,113

Motes to the Financial Statements | Annuval Report 2053 | EFG Private bank Limited



Notes to the financial statements
EFG Private Bank Limited

17.  Deferred income tax assets and liabilities

Deferred income tax assets

Net deferred income tax

31 December 2023
GEP 000

5,228

L1 I——

31 December 2027
GBP 000

11333
11,333

The movement on the net deferred income tax account is as follows:

At 01 January

11,333

5,553

Charge to Income Statement e S

Dilapidation provision

(Charge)/Creditto other comprehensive income T sael

At 31 December

5,228

(426)
|y
.. Baoo

11,333
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Analysis of deferred taxation balance:
31 December 2023 31 December 2022

GBF '000 GEP 000

Deferred tax assets

IMAOIE MBS, s e e o ERBRBLL L BTG
ST B T S U OO S————
DHIABRNGRERIRION . | o e o e e S S S B bt I e s 28
L S .
Deferred income tax assets 5,228 11,333

The Company has applied the mandatory exception from accounting for deferred tax on top-up in relation to the
Internaticnal Tax Reform Pillar 2 - Model Rules .

18. Other assets

31 December 2023 11 December 2022
GEP 000 GBP '000

Prepaid expenses and accrued income OO L ——
SRlEmEREbAlaTEs e ee— s I i A
Other receivables e YEEB0 2T
AN eI o AR e s R ot SIS
Other assets 48,492 27,013
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19, Due to other banks

Due to other banksatsight

Due to other banks

31 December 2023
GEP 000

AT

Due ta other banks atterm T epea

694,997

31 December 2022
GBP 000

... 84909
]
758,752

20. Due to customers

Current accounts

Due to customers

31 December 2023
GEP 000

4,715,872

i STOBOBL

1 December 2022
GEP 000

1575431
At
4,762,542

1. Provisions
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Provision for Other
dilapidations provisions Total
GEP "000 GBP '000 GEP "'000
At 01 January 2022 1,757 1,670 3,427
Expected payment within tyear fry LM 2AAT
Expected payment thereafter a0 : a0
At 01 January 2022 1,757 1,670 3A27
Movement through profit or loss 132 et 32
Provisions utilised ey TRV O < 1
At 31 December 2022 980 2,402 3,382
At 01 Januvary 2023 980 2402 3,382
Movement through profiterloss : AL o RIS
Provisions utilised e e R S e T . " N N -
At 31 December 2023 980 2,188 3,168
Expected payment within 1 year oo B 2188 2188
Expected payment thereafter I 980
At 31 December 2023 980 2,188 3,168

Provision for dilapidations

A dilapidations provision is recognised when there are future obligations relating to the return of leasehold properties to
their original condition at the end of the lease term. The provision is based on management's best estimate of the cost of

meeting the Company's obligations under its lease contracts,

Other provisions

Other provisions include amounts provided for in relationto ongoing HMRC enquiries and restructuring costs. No provisions

are required to be provided for operational claims [ losses and litigation.

22,  Other liabilities

Accounting Policy

Liabilities, other than thase specifically accounted for under a separate policy, are stated based on the amounts which
are payable in respect of goods or services received up to the balance sheet date. Financial liabilities are measured at

amortised cost in accordance with IFRS 9.
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31 December 2023 3 December 2022
GEP 000 GEP 000

Trade creditors e e 583 636
Deferrad Income and accrued expenses 2208 61771
Short term compensated a L B
Total other liabilities 107,705

23.  Lease liabilities

3 December 2023 31 December 2022
GEP 000 GBP "a00

Amounts payable

B e o o ————————— ———— R 0
Payable betweenone and fiveyears e 8981 9,007
Payable over five years O e e R
Total minimum lease payments

Principal owing
Current liability L. 2A81 209
DD CHITRIMLIBONIN | e oot oo et st e ettt e sttt S DI SR
Total principal owing 20,820 21,020
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24, Share capital

Authorised Ordinary
Share Capital

AU3|December2022 . 31598806

At 31 December 2023 31,595,906

Ordinary

shares issued,

allotted and

Issued, allotted Nominalvalue  fully paid
and fully paid per share E'000

31595906 1. 31396

31,595,906 1 31,596

Mo share capital was issued, or consolidated during 2023 (2022: Nil).
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25. Other equity and reserves
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26. Financial assets and liabilities

26.1 Financial assets and liabilities measured at fair value
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Level 1 Level 2 Level 3 Total

GBP 000 GBP '000 GEP '000 GBP '000
Assets
As at 31 December 2022
Derivative finandial instruments 5 R, 28,670
Debt instruments e M4BT 411 GimroeSessanrenias - CRBRLALE
Total assets measured at fair value 1,487,411 58,670 - 1,566,081
Asat 31 December 2023
Derivative financial instruments S e O .. SO . . - -,
Debt instruments O W NP e
Total assets measured at fair value - 26974 - 20,974
Liabilities
As at 31 December 2022
Dervative financial instruments L e T R ATV 13.603 e 130603
Total liabilities measured at fair value - 13,603 - 13,603
As at 31 December 2023
Derivattve financial instruments, E .- L e 22273
Total liabilities measured at fair value = 22373 - 22,273
Assets less liabilities measured at fair value at 31 December 2022 1487411 45,067 . 1,532 478
Assets less liabilities measured at fair value at 31 Decembear 2023 = 2,701 - 2,701

There were no transfers between lavels in the current year (2022: nill)
26,2 Financial assets and liabilities measured at amortised cost

The table below summarises the carrying values and fair values of those financial assets and liabilities that were measured
at amortised cost as of 31 December 2023
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As at 31 December 2023

Financial assets

Cash and balances with centralbanks

Due from other banks

Carrying value
GEP "000

e DOBBO0

87503

Fair value Difference
GEP 000 GEP 000

BEBBO0 .
AT

(520)

Investment securities’ s 1 ... 2,066,635 L 20T884L

Loans and advances to customers (il 2907872 2907778 94

HUEIMENt I SUBRIARY: .. L3320 ) 1320

Other Financial assets’ 13,177 33,143 34
5,783,457 5,702,535 (9,078

Financial liabilities

Due to other banks ot BOLODT e SIEIRT

Due to customers AW M T158T2 4716692 820

(ther Financial Liabilities® 66,305 63,139 (3,166)
E4TT1T4 5,474 828 (2,348

As at 31 December 2022 (Restated)

Financial assets

Cash and balances with central banks’ U L 1220267 1,220,267

Due from other banks® (il LB8ase 88196 o :

Investment securities

Loans and advances to customers

2,967,101

2969588

_ {2a87)

Investment in subsidiary 130 1 02

Other Financial assets’ 0404 o /99 (605}
4,286,378 4,289 270 {2,842}

Financial liabilities

Due to other banks i) 7se¥s2 756,548 2,204

[ue to Customers

Other Financial liabilities®

AEREEe e

29,137

4.Te3 510
29,499

)
i362)

5,450,431

5,549 866

565

'Due to change in the business model the investment securities which were previously measered at fair value through other comprehensive income are

measured at amortised cost from 1 January 2023,

1 The other assets and liabilities in 2023 include non-financial assets of £15,315,000 and include non-financial liabilities of £41,400,000 which is not included in

the lable above.

*Restated 1o reclassify accrued interest on balances with central banks of £6,981,000 from ‘due from other banks’ to “cash and balances with central banks'
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(i} Cash and cash equivalents

Cash and cash equivalents includes balances with central
banks and other inter-bank placements and items in the
course of collection. The fair value of floating rate
placements, cvernight deposits and term deposits with a
maturity of less than 90 days is assumed to be their car-
rying amount, a5 the effect of discounting is not significant.
The fair values are within level 2 of the fair value hierarchy.

(i} Investment Securities
Debt instruments are measured at amortised cost. Their fair
value is obtained by reference to active market and are

27.  The Credit risk

Credit risk refers to the possibility that a financial loss will
occur because of a borrower’s or counterparty's deterio-
rating creditworthiness and/or inability to meet its financial
obligations. The Company's primary credit exposures relate
to loans collateralised by martgages, cash or by securities
portfolios, or to rated financial institutions, sovereigns and
corporates.

271 Credit risk management

(a) Loansand advances

A key feature of the credit approval process is a separation
between the Company's business arigination and credit risk
management activities. Credit requests are initiated by
Client Relationship Officers ('CROs’) and must be supported
by a senior member of the Credit Committee, independent
of the CROs, The Company's Credit Committee ensures the
implementation of the credit policies and procedures, as
defined by the board, and approves major client credit
related risks. The Credit Administration Department

within level 1 of the fair value hierarchy.

(i) Loans and advances to customers

Loans and advances are net of provisions for impairment,
The estimated fair value of loans and advances represents
the discounted amount of estimated future cash flows
expected 1o be received up to the next interest reset date.
Expected cash flows are discounted at current market rates
to determine fair value. The determined fair values are
within level 3 of the fair value hierarchy.

{iv) Due to other banks and customers

The estimated fair value of deposits with no stated maturity,
which includes non-interest-bearing deposits, is the
amount repayable on demand. Expected cash flows are
discounted at current market rates to determine fair value,
The determined fair values are within level 2 of the fair
value hierarchy,

monitors credit exposures linked to and arising from
investment securities, amounts due from banks, and loans
and advances to customers, against approved limits and
pledged collateral, Management is required to understand
the background and purpose of each loan (which is typically
for investment in securities, funds, and investment related
insurance policies or real estate) as well as the risks of the
underlying collateral of each loan.

The Company's internal grading system assigns each client
credit exposure to one of ten rating categories. The rating
assesses the borrower's repayment ability and the value,
quality, liquidity and diversification of the collateral
securing the credit exposure. The credit policy and the
nature of the loans ensure that the loan book is of high
quality. Consequently, an overwhelming majority of the
Company's credit expasures are rated within the top thres
categories. The following table describes the internal
definition of different grading levels (broadly they follow
the risk categories of external rating agencies):
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Grading Description of grade SEP's rating
1 Tap Secured by “cash collateral or equivalent” - good diversification AR

2 High Secured by “cash collateral or equivalent” - imperfect divarsification Al

3 Yery good Securad by “other collaterat” A

& Good Partly secured by "cash collateral or equivalent” BEE

5 Acceptable Unzecured but prime borrower BE

6 Weak Borrower situation/collateral value is deteriorating B

7 Poor Conditions of initial credit are no longer baing met cee

8 UInacceptable Interest is no longer being paid - collateral is being held cotad
9 Potential loss Bank holds illiguid - uncollectible or no collateral E]

10 Loss Mo collateral or uncellectible collateral B]

{b) Debt securities and other bills

For debt securities and other bills, external credit ratings such as Standard & Poor’s rating or their equivalents are used by

the Company for managing the credit risk exposures,

27,2 Risk limit control and mitigation policies

Credit loans secured by real estate are treated in conformity
with regulation pertaining to examination, valuation and
treatment of credits secured by real estate and with the
internal policies and procedures on mortgage lending. All
the real estate provided as collateral will be evaluated at
origination by the Credit departments and by external
professionals. Further evaluation during the life of loan will
take place as required by the relevant rules and paolicies.
Martgage valuations are reviewed manthly using statistical
{indexation) methods, and larger mortgages are subject to
independent valuations every three years.

To qualify as collateral for a Lombard loan, a client’s
securities portfolio must generally be well diversified with
differing haircuts applied depending on the type of risk
profile and liquidity of the security. Additional haircuts are
applied if the loan and the collateral are not in the same
currency and maturity, or diversification criteria are not fully
met.

The Credit department monitors credit exposures against
approved limits and pledeed collateral for the Lombard
portfolio. If necessary, they initiate rectificatian steps. Most
collateral is valued daily (but may be valued mare
frequently during periods of high market valatility).

The Company's management of exposure to financial
institutions is based on a system of counterparty limits
which is coardinated at the EFGI Group level, adapted far
the Company’s country limits, Limits for exposure to
counterparties are granted based upon the Company's
internal analysis, The limits are set and supervised by the
relevant Group Committees depending on each
counterparty’s 5&P or Moody's ratings (with reference to
individual and support ratings) and on the counterparty’s
total equity. These limits are annually reported to the
Company's Risk Committee. The Company's other specific
areas of consideration and mitigation measures are
outlined below.

(a) Collateral

The Company employs a range of policies and practices to
mitigate credit risk, The most traditional of these is the
taking of security for credit exposures. The Company
implements guidelines an the acceptability of specific
classes of collateral for credit risk mitigation. The principal
collateral types for loans and advances are:

- mortgages over residential and to a limited extent
commercial property;

- charges over cash balances held with the Company and
cash equivalent;
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- charges over financial instruments such as debt
securities, equities and funds; and
- bank guarantees.

{b) Derivatives

The Company maintains a regular monitoring of market risk
exposure induced by over-the-counter derivative trading.
The market risk exposure reflects the current market value
of the exposure and the potential future value of the
EXDOSUTE.

{c) Credit-related commitments
Credit-related commitments include the following:

27.3 Credit loss measurement

The Company applies the ‘three-stage’ approach introduced

by IFRS B for impairment measurement:

- Stage 1: for financial assets that have not experienced a
significant increase in credit risks (SICR) since initial
recognition a 12-months expected credit losses {ECL) is
measured;

= Stage 2 for financial assets that experienced a SICR since
initial recognition (but not yet deemad to be credit-
impaired) a lifetime ECL is measured:

2731 00e from banks and investmeant securities

This category includes balances with central banks, due
from other banks, treasury bills and other eligible bills, and
investment securities,

Inputs and assumptions

The ECL for all products above is estimated using three

components:

- EAD {exposure at default): book value (amortised cost
assets) and purchase value adjusted for amartisation and
discount unwind (financial assets at fair value through
other comprehensive income)

- PD {probability of default): estimated based on external
counterparty credit risk rating information (Standard &
Poor's annual global corporate default study and rating
transition). For unrated instruments a BBB is considered
a5 a proxy

- LGD {loss given default): for stage 1 and stage 2 assets
aligned to the credit default swap 1504 market standard
{recovery rate 40%). In case of stage 3 assets, determined
on an individual basis.

- Guarantees, forward contracts and standby letters of
credit: these carry the same credit risk as loans;

- Commitments to extend credit; these represent unused
portions of autharisations to extend credit in the farm of
loans, guarantees or letters of credit. The Company is
potentially exposed to loss for an amount equal to the
total unused commitments. However, commitments to
extend credit are contingent upon customers maintaining
specific credit standards

Guarantees can be issued, and lines of credit drawn by
customers only if they have adequate collateral pledged
with the Company, Most credit facilities would be rated by
the Company with an internal grading of 1to 3,

- 5tage 3: for credit-impaired or defaulted financial assets a
lifetime ECL is measurad,

Specific ECL measurements have been developed for each
type of credit exposure.

Estimation techniques

Macroeconomic expectations for sovereign securities

and central banks debt are incorporated via their respective
external rating as part of their assessment of counterparty
credit risk. For banks and corporate counterparties, the PO
and related transition matrices are impacted based on
macroeconomic expectations.

Significant increase in credit risk

A significant increase in credit risk (SICR) is determined
based on rating changes and individually assessed by an
internal expert panel considering a range of external market
information (e.g. credit default spreads, rating outlook),

Definition of default
The default is triggered through a payment default on the
instrument or any cross-default indication.
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27.3.2Lombard lending

Lombard lending includes loans and advances to customers
covered by financial collaterals, Being secured by diversified
portfolios of investment securities, the risk of default of the
loan is driven by the collateral.

Inputs and assumptions

The exposure of lombard loans considers potential

drawdowns, and the ECL is estimated by means of two

components:

- ECL due to adverse market price movements that captures
the risk that a shortfall arises when collateral values
decrease to a level insufficient to cover the respective
lambard loan exposure (based on assumptions regarding
market price volatility of collateral asset classes, currency
mismatch between loan and collateral, close-out periods
and LGD considering collateral liquidation sales cost} and

- ECL due to a default of a large single collateral position
{top 1to top 5) yielding a shortfall for the lombard loan
exposure [based on PO and LGD for each sub-asset class
based on counterparty risk ratings, LGD to assess the
collateral value after default and close-out periods).

Estimation techniques

As opposed to the general measurement approach, the ECL
measurement for lombard loans is not based on the PD but
on the probability to reach the close-out trigger level and
the related expected positive exposure (EPE). The latter

27.3.3Mortgages and other loans

All loans and advances to customers not considered
lombard lending are included in this classification. These
are residential and commercial mortgages, commercial
loans, and overdrafts.

Inputs and assumptions
The ECL for mortgages and for other loans is estimated

using three components:

- EAD: the exposure considers contractual repayments, as
well as potential drawdown over the lifetime of the loan

- PD: derived from historical transition matrices. To derive
forward-looking default estimates, these matrices are
calibrated to the macroeconomic expectation

- LGD: calculated based an the possibility to cure (derived
fram the transition matrix), considering the current LTV
and the future recovery value of underlying properties for
martgages {computed considering house price
development and sales costs proxies)

corresponds to an uncovered shortfall which in
combination with the LGD parameter determines the ECL.
Mo additional macro-conditioning of variables is necessary
as macroeconomic effects are captured through parameters
such as volatility and lnan-to-value (LTV) levels. Post-model
adjustments have been recognised on selected individual
cases for which risks and uncertainties cannot be
adeguately reflected with the existing models.

Significant increase in credit risk

A SICR occurs onge the close-out trigger (based on
collateral LV) is reached and contextually the computed ECL
is above a materiality threshald.

Definition of default

Lombard loans that were closed out or have their collateral
liguidated, resulting in an actual shortfall, or where
liguidation is still in progress, resulting in a potential
shartfall, are considered credit-impaired and ¢lassified as
stage 3.

Estimation techniques

Each loan is assigned to a risk grade on the basis of its
credit quality {i.e. rank order estimation).

Forward-looking macroeconomic effects are incorporated
with faorecasts on gross domestic product (GDP) growth,
unemployment rate and house price index (HPI).
Post-model adjustments have been recognised on selected
individual cases for which risks and uncertainties cannat be
adenquately reflected with the existing models.

Significant increase in credit risk

A SICR is experienced by any exposure greater than 30 days
past due, or with a deterioration of other criteria (such as
rank order estimation or watchlist status), or previously
defaulted {one-year cure).

Definition of default
Any exposure greater than 90 days past due, or ather
criteria (such as rank order estimation or watchlist status)
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or following an individual assessment is considered credit-
impaired and classified as stage 3.

2.4 Contractual modifications

The Company modifies the terms of loans provided to
customers due to commercial renegatiations, or for
distressed loans, with a view of maximising recovery. Such
restructuring activities include extended payment term
arrangements, payment holidays and payment forgiveness.
Restructuring policies and practices are based on indicators
or criteria which, in the judgment of management, indicate
that payment will most likely continue,

205 Write-off policy

The ECL results are based on forward-looking projections,
These projections consider different macroeconomic
scenarios (baseline, upside, downside and stress scenaria)
computed on the basis of forecasts and histarical volatility,

The most relevant farward-looking macroeconamic
assumptions affecting the ECL are as follows:

- For residential and commercial mortgages: HPI, given the
impact it has on mortgage collateral valuations; GOP and
unemployment

206 Macro-economic scenario and sensitivity analysis

The ECL results are based on forward-locking projections,
These projections consider different macroeconomic
scenarios (baseline, upside, downside and stress
scenario) computed on the basis of forecasts and
historical volatility.

The most relevant forward-looking macroeconomic
assumptions affecting the ECL are as follows:

Most significant macro-economic scenario assumptions

The risk of default of such assets after modification is
assessed at the reporting date and compared with the risk
under the original terms of initial recognition, when the
madification is not substantial and so does not result in
derecognition of the original asset. The Company may
determine that the credit risk has significantly improved
after rastructuring, so that the assets are moved from Stage
3 or Stage 2 in accordance with the new terms for six
consecutive months or more,

- rate, given the correlation with the customers’ wealth, as
well as the commercial clients' business environment,
hence in turn their ability to repay the loans

- For due from customers - lombard lending: asset
valatility, given the impact it has on financial collateral
valuations

- For residential and commercial mortgages: HPI, givan the
impact it has on mortgage collateral valuations; GDP and
unemployment rate, given the correlation with the
customers’ wealth, as well as the commercial clients’
business environment, hence in turn their ability to repay
the loans

- For due fram customers - lombard lending: asset
volatility, given the impact it has on financial collateral
valuations
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The table below illustrates the impact on ECL from reasonably possible changes in the main parameters fram the actual assumptions
used. For mortgages and other loans the upside, downside and stress ECL scenarios have been applied at 100%, while for Lombard loans

the volatilities have heen doubled {stress scenario).

Portfolio

Lombard loans .

Mortgages and other loans iy BUGR MIGERE,

27.7 Credit risk exposure

Upside
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GEP millions
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Downside Stress
sensitivity sensitivity
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.. . bao

The table below summarises the carrying values, credit grades, expected credit loss allowance by stage and fair values of
collateral of those financial assets that were measured at amortised cost (AC) or at Fair Value through Other

Comprehensive Income (FYOCI) as of 31 December:;
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Total carrying
AAA-AR A BEB-BB B~C Unrated value
31 December 20723 GBP '000 GBP '000 GBP "000 GEP "000 GBP '000 GBP 000

Cash and balances with

centralbanks ... BE683D IR LI RPRURN . Y L OPRETOIR. oy
Due from other banks 22150 SR et : O3 s BEAEE
RS

customers e 856,908 128187 ....16832 MTIB.
Investment securities 2086633 o e e s
IS I SUSIIAY e R R T

Other financial assets e . 2 -
Total on-balance sheet

assets as at

31 December 2023 5,431,958 202,980 17,253 94,798 36468 5,783,457
Loan commitments 10688% i SRR, o IR o 1 B 167 ... 145442
Financial guarantees - .. . e 22008 22,238
Total 5,038,847 261,120 17,557 94 880 58,733 5,951,137
Ratirg range based an external rating. If not available computed based on final ECL calculation and aligned with external rating agencies
default data.

2507872
2,066,635
.. 1320

33177

Total Fair value of

carrying the collateral

value ECL Staging ECL allowance held

# December 2023 GEP "000 Stage 1 Stage 2 Stage 3 GEBP '000 GBP '000

Cash and halances with
central banks 686860 o7 SN .| RN s

Due from other banks R s sl T N :

Loans and advances to
customers' 2007872 432 516 %62 1510 6138670

Investment securities 2066635 K -

TSN USRI s TR o B T :

Other financial assets N v - : - .
e Wtk e e
assels as at

31 December 2023 5,783,457 518 516 562 1,596 6,138,670
Lodncommigents o GBEBARE = R R
Financial guarantees 22,238 : = -

Total 5,951,137 518 516 562 1,596 6,138,670

'Entik of suspended interest was released from Stage 3 ECL in prior year to interest incoma in 2073 a5 it was recovered.
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Total carrying

BAA-AA A BRE-BE Bt Unrated value
31 December 2022 GEP D00 GEPF 000 GBP '000 GEP "DO0 GBP '00o0 GBP "000
Cash and balances with
central banks' 1,211,063 e = 9,204 1220267
Due from ather banks' L G2 697 6 88,196
Loans and advances to
custamers s 2735070 TaaanG 26,959 44,245 28T 2,367,101
Investment 5e!:!_|ritie5 1414530 0 T2EB1 - - 1487411
Investment in subsidiary 1320 g T : ittt 1320
Other financial assets 129 8662 . : 832 9494
Total on-balance sheet
assets as at
31 December 2022 5,387,540 280,835 27,030 44,225 34,159 5,773,789
Loan commitments 96,360 .. 34,981 280 L 154 ... 133810
Financial guarantees 17,041 ISR = T LR
Total 5,502,921 315,796 27,310 44,300 34,313 5,924 640
Total ECL allowance Fair value of
carrying includad in the collateral
value ECL Staging carrying values held
31 December 2022 GEP 000 Stage i Stage 2 Stage 3 GBP '000 GBF 000
Cash and balances with
centralbanks' . 1220267 : :
Due from other banks' 88196 : : :
Laans and advances to
CUSOMENS . - oo i ARehiol 230 178 995 B L) N
Investment securities - FYOC| 1487411 . : ; 2 :
Investment in subsidiary 1320 :
Other financial assets Bk = - -
Total on-balance sheet
assets as at
31 December 2022 5,773,789 329 178 996 1,503 6,115,023
Loan commitments . 133810 g
Financial guarantees i, ST ; i — s T
Total 5,924,640 329 178 996 1,503 6,115,023

"Restated 1o reclassify accrued interest on balances with central banks of E6961,000 fram 'due from other banks' to ‘cash and balances with central hanks’,
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27.8 Balances with central banks

The table below presents the aggregate changes in gross carrying values and loss allowances for Balances with central

banks:
Balances with central banks - Gross carrying value Stage 1 Stage 2 Stage 3 Total

GEBP 000 GEP '000 GEP "000 GBP "000
At 01 January 2022 1,260,267 - - 1,266 267
Financial assets derecognised during the
period other than write-offs \BSB4SA8) ... 7. 8564544}
Mew financial assets originated
or purchased’ 5540544 s i % 8,540,544
At 31 December 2022 Restated’ 1,220,267 - - 1,220,267
Financial assets derecognised during the
period other than write-offs AR r BT - \8155222)
Mew financial assets originated
or purchased 7ENBS - - e85
At 31 December 2023 686,860 - - 686,860
Balances with central banks - Loss allowance Stage 1 Stage 2 Stage 3

12-month Lifetime Lifetime

ECL ECL ECL Total

GBP "000 GEP '000 GBP '000 GBP "000
AL 01 January 2022 = i = 5
Movements with P&EL impact - =
Other movements with no P&Limpact - : 5
At 31 December 2022 = &t S -
Movements with P&L impact g =
Other movements with no P&L impact = ; A
At 31 December 2023 - - - -
Net Can'ying value as at 31 December 2022 1,220,267 - - 1,220,267
Wet Carrying value as at 31 December 2023 686,860 - - 686,860

'Restated 1o reclassify accrued interest on balances with central banks of £6,981,000 fram ‘due from other banks' to 'cash and balances with central banks'

There were no purchased credit-impaired balances during the reporting period, nor were the terms of any contracts

maodified, In addition, no amounts were written off in the period.

Gl Notes to the consolidated financial statements | Anngal Report 2023 | EFG Private bank Limised



2759 Due from other banks

The table below presents the aggregate changes in gross carrying values and loss allowances for Due from other banks:

Due from other banks - Gross carrying value Stage 1 Stage 2 Stage 3 Total

GBP '000 GBP '000 GEP "000 GEP '000
At 01 Janvary 2022 126,973 = - 124,973
Financial assets derecognised during the
period ather than write- off (124973) - - (124,973)
Mew financial assets ariginated
or purchased’ it T e 10
At 31 December 2022 Restated 88,196 = = 88,196
Financial assets derecognised during the
period other than write-off (25,196) 3 (88,196)
Mew financial assets originated
orpurchased . 87,393 & 87,593
At 31 December 2023 87,593 - - 87,593
Due from other banks - Loss allowance Stage 1 Stage 2 Stage 3

12-month Lifetime Lifetime

ECL ECL ECL Total

GBP '000 GBP 000 GBP '000 GBP '000
At 01 January 2022 - = = -
Movements with PEL impact
New financial assets originated or purchased : -
Changes in PD/LGDs/EADS T e LA
At 31 December 2022 - - - -
Movements with PEL impact
MNew financial assets originaled or purchased =
Changes in PD/LGDS/EADS ; g
Total net P&L charge during the period - - - -
At 31 December 2023 - = & &
Met Carrying value as at 31 December 2022 88,196 - - 88,196
Met Carrying vatue as at 31 December 2023 87,593 - - 87,593

"Restated 10 reclassify accrued inteérest on balances with central banks of £6,961,000 from ‘due from other banks' 1e 'cash and balances with central banks'.

There were no purchased credit-impaired balances during the reporting period, nor were the terms of any contracts
modified. In addition, no amounts were written off in the period.
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2210 Investment Securities

The table below presents the aggregate changes in gross carrying values and loss allowances for investment securities:

Investment Securities - Gross carrying value Stage 1 Stage 2 Stage 3 Total

GEBP "000 GEP "000 GEP 000 GBP '000
At 01 January 2022 B52,791 - - 852,791
Financial assets derecognised during the
period other than write-offs . _587,718) ; T L T
Mew financial assets originataed
or purchased JL177.277 = T a2ty
Changesin fairvalve .. T - (57,029
Changes in interest accrual R L : i o)
Exchange differences ... 103947 = SO < W 103,947
At 31 December 2022 1,487,510 - = 1,487,510
Financial assets derecognised during the
period other than write-offs (973586) = (973,586)
Mew financial assets ariginated
or purchased _ 1374973 3 1,574,973
hangeinfuicialle. .. e P : 2
Changes in interest accrual e 0820 = T 4920
Exchange differences and ather movements in carrying value .. \27,096) - T \21,006)
At 31 December 2023 2,066,721 - - 2,066,721
Investment Securities - Loss allowance Stage 1 Stage 2 Stage 3

12-month Lifetime Lifetime

ECL ECL ECL Total

GEP "000 GBP '000 GBF '000 GBP '000
At 01 January 2022 27 - s 27
Movements with P&L impact BT ... S : "L
At 31 December 2022 99 - - 99
Movements with P&L impact {13} (13)
Total net PEL charge during the period (13} 3 - {13)
At 31 December 2023 86 - g 86
Met Carrying value as at 31 December 2022 1,487,411 - - 1,487,411
met Carrying value as at 31 December 2023 2,066,635 - - 2,066,635

There were no purchased credit-impaired balances during the reporting period, nor were the terms of any contracts

madified. In addition, no amounts were written off in the period.
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27.11 Loans and advances to customers

Loans and advances to customers comprise the following:

31 December 2023 31 Decamber 2032
GEP 00D GEP 000

(i) Mortgage loans e ross e 218 43T 2,101,252
o EL a0 )
i) Other and lombard loans. Gross o 769141 871619
(i) Deferred loanfee 190 (4,366)
Total loans and advances to customers 2,907,872 2967,101

(i} Mortgage Loans
The table below presents the aggregate changes in gross carrying values and loss allowances for Mortgage loans:

Mortgage loans - Gross carrying value Stage 1 Stage 2 Stage 3 Total
GBPF '000 GEP "000 GBP '000 GBP '000

At 01 January 2022 1,696,298 52226 61,082 1,809,606

Transfers:

Transfer (from) Stage 1tootherstages (85195) 67527 17668 ...

_Transfer (from) Stage 2 to other stages e BT 780 oo LB
Transfer (from) Stage 3 to other stages T BAB (bag9) -

Financial assets derecognised during the
period ... APSRSIRRSETY - .11, RORON. 1 ¢ ) (25876)  (410,983)

Reclassiffied from other and lombard losns during theperiod 14989 792 (17) 15064
Mew financial assets originated

or purchased S Geape2 12464 10192 687,348
.‘j.‘.*".;"ﬂem exposure on existing loans S e B A e B

At 31 December 2022 1,936,877 97,004 67,371 2,101,252

Transfers:

Transfer (from) Stage 1to other stages 0 (118278) PRI s 22,951 ot

. Transfer (from) Stage 2 to other stages e AT038  (28,031) 10893 T
Transfer (from) Stage 3to otherstages T 2750 (2,750) i

Financial assets derecognised during the

period . F Jrroazer  (aa0)  (10870) (782,486)

Reclassiffied from other and lombard loans during the peried RO SN - -

mew financial assets originated

or purchased ..733538 J8eso .. 18749 790,904

Change in exposure on existing loans T e o T O £ L SR, L B L

At 31 December 2023 1,834,416 201,795 108,220 2,144,431
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Mortgage loans - Loss allowance Stage 1 Stage 2 Stage 3
12-month Lifetime Lifetime
ECL ECL ECL Total
GEP "000 GBP '000 GBP '000 GEP '000
At 01 January 2022 129 29 1432 1,660
Movements with P&L impact
Transfers:
(Jransfer (from) Stage 1tootherstages .. 221 s 199 =
..Jansfer {fram) Stage 2 to other stages 1 (31) . N
7 {200 e

... Transfer [fram) Stage 3 to other stages
Financial assets derecognised during the

T

period e T s IO (649)
Reclassiffied from other and lombard laans during the period L3 = 35 .38
Mew financial assets originated
arpurchased. .. p— s ol SRR
Change in exposure on existing loans . e B o JBE B
Total net P&L credit during the period (63) (22) (202) {287)
At 31 December 2022 G 77 1,230 1,373
Movements with PEL impact - - - -
Transfers: - - - -
Transfer (fram) Stage 1ta other stages : 5 =
. Transfer (fram) Stage 2 to other stages B = S o SR A 5
Transfer ifrom) Stage 310 ohBrStagee. o 7 - 5 5
Financial assets derecognised during the
BRI s (23) (39) (523) (585)
Reclassiffied fram other and lombard loans during the period : ] - =
Mew Ninancial assets originated
or purchased . L L BN 36 TR 235
Change in exposure on existing loans' 135 163 kAW 347
Total net PEL charge [ (credit) during the period 294 160 (437) 17
At 31 December 2023 360 237 793 1,390

'Ea73k of interest was booked in Stage 3 ECL in prior year and was released 1o interest income during 2023 as it was recovered.

There were no purchased credit-impaired balances during the reparting period, nor were the terms of any contracts

modified.
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(i} Other and lombard loans

The table below presents the ageregate changes in gross carrying values and loss allowances for Other and lombard loans:

Lombard loans - Gross carrying value Stage 1 Stage 2 Stage 3 Total

GBP '000 GBP '000 GBP '000 GBP '000

At (1 Januvary 2022 945,190 12,255 3,542 960,987
Transfers:

Transfer (from) Stage 1to other stages ; - : %

Transfer {from) Stage 2 to other stages I T e

Transfer {from) Stage 3 to other stages - - = =

F-nanr:ual assets derecognised dunng the perlc-d

298810)

 (298,810)

Jhagss) (792} s e (15,064)

220329 500 T 220,829
Change in exposure on existingloans 3877 = : 3677
At 31 December 2022 855,397 11,963 4,259 871619
Transfers:
_ Transfer (from) Stage 1to other stages 223y o LDeL o 2070 -
Transfer (from) Stage 2 to other stages 5595 es9s) - i
_ Transfer (from} Stage 3 to mher slages = i if

Reclassified to mortgage loans during the period

(412881)

6812

(29539

 (620406)

Newfinancial assets originated 3203 36k 1300 343799
Change in exposure on existing loans 2201 azn 510 (52,858)
AL 31 December 2023 736,014 754 5,346 742,114
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Lombard loans - Loss allowance Stage 1 Stage 2 Stage 3

12-month Lifetime Lifetime

ECL ECL ECL Total

GBP '000 GBP '000 GBP '000 GBP "000
At 01 January 2022 4 20 = 24
Movements with PEL impact
Financial assets derecognised during the period R (5} (13) _(18)
Reclassified to mortgage loans during the period BES =T G
New financial assets originated I s 14 - 3
Change in exposure on existingleans (10) 6 = (&)
Total net P&L charge during the period - 7 - 7
At 31 December 2022 &4 27 - 31
Movements with P&L impact
Financial assets derecognised during the period . (104) ()

Reclassified to martgage loans during the period

Mew financial assets originated 50 oEm

Change in exposure on existing loans 106

Total net P&L charge { (credit) during the period (54) 105

At 31 December 2023 (s0) 132 38 120
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28. Market risk

The Company engages in the trading of foreign exchange on
behalf of its clients, in additien to client lending and
deposit taking activities. The Company does not engage in
proprietary trading in securities, The Company maintains
small proprietary positions in foreign exchange instruments.

The Company separates exposures to market risk into either
trading or non-trading portfolios. Both securities and
foreign exchange exposures are limited by nominal
overnight and Value at Risk (VaR'} limits, Foreign exchange
is also subject ta intraday limits, as well as to daily and
manthly stop loss monitoring, Adherence to all limits is
monitared independently of Treasury department who are
responsible for managing market risk. Due to the nature of
the Company's business and the absence of any meaningful
proprietary trading activities, the market risk resulting from
trading positions is limited compared to overall market risk,

281 Market risk measurement methodotosy

Market risk exposure is measured in several ways, namely:
nominal and VaR exposure, Economic Value of Equity,
sensitivity to risk factors and stress tests. VaR is not used
for regulatory reporting of risks and is used internally only,
for cantrol and management purposes of FX exposure and
credit risk exposure in the Treasury investment portfolio.
The Company applies limits to all market risks. Limits
include nominal, stop loss, rating quality and concentration
wypes, depending upon the nature of the market risk
concerned, In addition, positions are also measured in the
event of extreme market movements (stress testing), The
major measurement technigues used to measure and
control market risk, are outlined bealow,

{a) Value at risk

VaR measures the potential loss impact on open risk
pasitions, under normal market conditions. VaR is
calculated using statistically expected changes in market
parameters for a given holding peried at a specified level of
prabability, The internal model is based on a variance/co-
variance approach and uses a 99% one-tailed confidence
level. The model assumes a 10-day holding period for
purposes of group internal risk reporting, with a 251-day
observation period for market variables, The YaR model is
adjusted on an ongoing basis in response to developments
in the financial markets and to changes in our risk
management needs. Risk parameters based on the VaR
methodology are calculated daily. The use of this approach
does not prevent losses outside of these limits in the event
of maore significant market movements.

{b) IRRBE Economic value of equity, interest income
sensitivity and maturity gap metrics

The Economic Value of Equity (EVE) sensitivity metric refers
to risks on the Company's capital, arising from adverse
movements in interest rates that affect the Company's
balance sheet. Changes in interest rates affect the
underlying value of the Company's assets, liabilities and off-
balance sheet items and hence its economic valug. The Net
Interest Income (MII) sensitivity metric refers to risks an the
Company's earnings, arising from adverse movements in
interest rates that affect the Company's banking boak
positions. Changes in interest rates affect the Company’s
earnings by altering interest rate-sensitive income and
expenses, affecting its net interest income. These two
metrics are the key measures monitoring interest rate risk.

The Company has implemented an interest rate risk
framework in accordance to its business model and its
interest rate risk exposure, where stress testing is used as
the primary technigue to measure IRRBB, The stress tests
used include the regulatory +/-200bp parallel moves and
other scenarios as appropriate to ensure the key interast
rate risks in the Banking Book are captured. The impact of
IRREE is monitored weekly, The table below shows the
IRRBE EVE sensitivity to a parallel upward and downward
mave of 200bps in interest rates.

Through the economic value of equity measure, the
Compary computes a change in the net present value of
assets, liabilities and off-balance sheet items, subject to
specific interest rate stress scenarios. The econamic value
of equity sensitivity reflects changes in value over the
remaining life of assets, liabilities and off-balance sheet
items {i.e., until all positions have run off) and including all
pricing components (2.8, margin payments).

Man-maturing products are medelled using replicating
portfolios, considering behavioural characteristics. Non-
maturity products assumptions are built around the
following three analysis steps:

it Correlation to market rates - magnitude of deposits
rate shifts, in response to market rates changes

i) Wolume stability - estimate of the stability of
outstanding volume, and

il Wolume decay - rate at which balances are being
reduced from the account outstanding valume
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Based on the above steps, non-maturing products are
replicated, so that they can be assigned a synthetic maturity
and transformed into fixed-income instruments, The
synthetic maturity is based on parameters specific to the
Company, considering a segmentation into retail and
wholesale categories. Products placed by an individual
person fall in the retail category, while sole proprietarships
or partnerships are captured in the wholesale category.

The Company considers embedded options within lgans,
Concerning embedded options in loans, floor aptions {for
example the cost of funding will never go below zero) are
captured and opticnal cash flows are generated using a
deterministic model.

Stress scenaric autcomes are highly affected by optional
elements embedded in banking products, especially on
loans (floors) and other financial products (including
behavioural aptions specific to the Company). The stress
scenarios activate optional elements when shocked rates
fall in negative territory, Consequently, the economic value
of equity sensitivity is not symmetric between the upward
and downward stress scenarios, heightening the economic
value of equity in case of a parallel down stress scenario.

31 December 2023 11 December 2022
GBP 000 GEP 000
IRREB maves
200bpsdown 20794 47376
IRRBE moves
200bps up L Aarae .. V13,620)

{c} Stress tests
The risk calculations explained above are complemented
by a suite of stress tests, that identify the potential impact
of extreme market scenarios on portfolio values. These
stress tests simulate both exceptional movements in
prices or rates and drastic deteriorations in market
correlations. In addition to nominal limits and stop lasses,
they are the primary tools used for internal market risk
management,

262 Market risk hedging startegies

The Company is exposed to financial risks arising from
many aspects of its business, The Company implements
different risk management strategies to eliminate or reduce
market risk exposures, Risks being hedged thraugh
derivative financial instruments are typically changes in
interest rates and foreign currency rates or effects of other
risks. The Company implements fair value hedging
strategies.

(a) Fair value hedging strategies

The risk being hedged in a fair value hedging strategy is a
change in the fair value of an asset ar liability that is
attributable to a particular risk and could affect P&L or the
economic value of equity. Changes in fair value might arise
through changes in interest rates, foreign exchange rates or
other attributes. The Company implements fair value
hedges of individual hedged items (micro fair value
hedging),
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28.3 Market rislt measurement and value at risk

VaR Summary
The following table presents the vaR {10-d / 99%) for level:
currency risk considering all positions at Balance Sheet

12 months to 31 December

M 31

VaR by risk type December

GBP 000

VAR on Currency risk - 31 December 2023 b
VAR on Currency risk - 31 December 2022 L

The Company carries out foreign currency operations both
for its clients, and for its own account. Foreign exchange risk
arises from future commercial transactions, recognised
assets and liabilities and net investments, and trading
activities in foreign operations. From time to time, the
Company may enter inte curréncy hedging arrangements to
reduce the effects of exchange rate fluctuations an its
income.

284 Market risk measurement and capital management
strategies

The strategic report details the company approach to
managing capital on pages 6 to 7. CET1 capital increased by
£40.2 million to £205.8m million (2022 £165.6 million)
predominately due to the change in business model for
managing investment securities resulting in a change to the
bond portfolio classfiction to hold to collect effective from 1
January 2023,

28.5 Market risk measurement, repricing gaps
The following table summarises the repricing gap of the
Company's financial instruments based on the

undiscounted cashflows, categorised by the earlier of
contractual repricing ar maturity dates:
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Upto3 I-12 1-5 Over5 MNon-interest
Repricing gap by remaining contractual months months years years bearing Total
maturities GBP '000 GBP '000 GBP 000 GEBP '000 GEP 000 GEP "000

As at 31 December 2023

hssets

Cash and balances with central banks T LA Tl e SHERBAD
Duefromotherbanks ... .o 6 = o hB8z 80237 87,593
Derivative financial instruments 13702 1114 S o158 24074
Investment securities o 359233 616153 591249 s s SER 63D
2838319 0154889 BGO1L 5972 1907872
Other financial assets e T e ABATE o HRNET
Total financial assets 4,400,588 617,268 646,138 13,573 130,864 5,808,431

Liabilities
Due to other banks
Due to customers

................ T TR SR SO e . RINIRT
S R N . -1 < = 2 ).
Derfvative financial instruments e T BT 22273
Other financial liabilities' =~ BB AT L CHDRL e OB o AREOE. . BRSO
Total financial liabilities 3,131,450 1,421,641 8,941 9,382 928,033 5,499 447

On-balance-sheet interest repricing gap 1269138 (804373) 637,197 4191 (797,169} 308,984

Off-balance-sheet interest repricing gap  (32.687)  (23636)  (108224) 0 T - (1370)

' The other assets and Liabilities in 2023 include non-financial assets of £15,315,000 and include nan-financial lizbilities of E£1,400,000 which 15 not incleded in

the table above,
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Up o3 1 1-5 Owver 5 Non-interest
Repricing gap by remaining contractual months maonths YEATS YEArs bearing Total
maturities GBP '000 GBP Q00 GRP 000 GBRP 000 GBER 000 GBP 000
As at 31 December 2022
Assets
Cash and balances with central banks B e o i 1220267
Due from otherbanks B5495 il o, 4838 17862 88196
Derivative financial instruments 10 - L3 21023 31607 5BET0
Financial assets at FvOCI 102311 678180  FO0i511 - 5409 LaB7all
Loans and advances o customers 2925892 1017 15888 8869 15434 2,967,100
Investment in subsidiary 5 e : : 1320 1320
Other financial assets O U . OO . OUUUOOUO SRR . <. . OOR:... .
Total financial assets 4,313,975 679,198 717,429 34,730 87,126 5,832,458
Liabilities
Duetootherbanks 7e561 33286 o935 758752
Due to customers 3,550,096 LT i B2N204 4763547
Berivative financial instruments 5460 - Bl43 13603
Other financial liabilities o lsss 65 301 812k 18094 29137
Total financial labilities 4,281,650 718,553 ap1 8,124 555406 5,564,034
On-balance-sheet interest repricing gap 32326 (39355) 717128 26606 (468280) 268425
Off-balance-sheet interest repricinggap  (20,069) (19347)  (107222) 27120 - l11s318)

3032 containg a restatement of GBP 6,981k fram Due from other banks to Cash and halances with central banks

29, Liguidity risk

Liquidity risk is the risk that the Company is unable to meet

its payment obligations associated with its financial

liabilities when they fall due, and to replace funds when

they are withdrawn, The Company manages its liquidity risk
in such a way as to ensure that encugh liquidity is available
to meet its commitments to customers, bath in demand far
loans and repayments of deposits, and to satisfy its own

cash flow needs. The Company also ensures that it seeks to
comply with all regulatary liquidity requirements. As part of

the Company's overall Group Treasury management
process, other banks within the EFG Group may place

deposits, representing their surplus liquidity, with the
Company. These deposits are then typically placed by the

Company in shart-term money market assets.

29,1 Liguidity risk managemeant process

The Company attempts to avoid concentrations of its

funding facilities. It observes its current liquidity situation

The Company also has a liquidity management process in
place that includes liguidity contingency plans. These
contingency measures include liquidation of marketable

securities and seeking parent company support.

The Company seeks to comply with all regulatory

requirements, incleding overnight Lliquidity limits. In
addition, it reports its liquidity position to its management
daily. Stress tests are undertaken monthly. Both the

Company's capital and reserves position, and its

conservative approach to tenor when funding customer

liquidity risk.

loans, assist in reducing the Company's exposure to

The Company's liguidity risk management process is carried
out by Treasury and monitored by the Asset and Liability

Committee. [t includes:

- day-to-day funding managed by monitoring future cash
flows to ensure that requirements can be met, This
includes replenishment as they mature or are borrowed

by customers of funds;

- maintaining a portfolio of highly marketable assets that
can easily be liguidated as protection against any
pnforeseen interruption to cash flow;

and determines the pricing of its assets and credit business.
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= monitoring Balance Sheet liquidity ratios against internal
and regulatory requirements; and,

- managing the concentration and profile of debt
maturities.

Monitoring and reparting take the form of cash flow
measurement and projections for the next day, week and
manth respectively, as these are key periods for liquidity
management. The starting point for those projections is an
analysis of the contractual maturity of the financial
liabilities, and the expected collection date of the financial
assets.

Under the oversight of ALCO, Treasury also monitars
unmatched medium-term assets and the usage of overdraft
facilities, Sources of liquidity are regularly reviewed by
Treasury with the aim of maintaining diversification by
currency, geography, provider, product and term.

29.2 Concentration risk

The overall level of liguidity exposure and corresponding
limits are tightly monitored by means of specific risk

metrics approved by the board of directors and in line with
the Company's overall committed level of risk appetite.

The Company's concentration risks are managed through
the fallowing mechanisms:

- monitaring of compliance with ALM, funding concentration
and risk appetite limits assigned,

- infarming approval bodies when ALM, concentration and
risk appetite limits are exceeded: and

- proposing risk mitigation measures for ALM, concentration
and risk appetite thresholds.

29.3 Financial liabilities cash flows

The table below analyses the Company's financial liabilities
by remaining contractual maturities, at the Balance Sheet
date. The amounts disclosed in the table are the contractual
undiscounted cash flows.

For mare detailed information aon off-Balance Sheet
exposures by maturity, refer to note 35.

Uptoa 1-3 312 1-5 Cheer &

Financial liabilities by remaining manth months months years WEATS Total
contractual maturities GRF 000 GBP "000 GEP 000 GEP '000 GEF D00 GBF '000
31 December 2023

Liabilities

Due 1o other banks i D1BA33 SQEIS g9 e i O
DUEAD RUBIOEI . i s 0TN308 . CROG8I0T TAT085 st BT
Peihetie NaancaLnSTOments om0t ik o 4 A, : 22213
Other financial liabilites 3091 398 2358 %075 gz ...56304
Total financial liabilities 3,546,758 1,161,282 760473 12,551 9,382 5,499,446
Total off-balance-sheet 31,859 2,571 24,886 108,224 = 167,540
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Uptai 1-3 3-12 1-5 Ower 5
Financial liabilities by remaining manth manths manths years YEATS Taotal
contractual maturities GEP 000 GEP '000 GEP O GBP 000 GEP 000 GEP '000

31 December 2022

Liabilities

Duetootherbanks 663899 61305 3354B ...758,752
Due to customers e 3226185 852795 685,562 s R
Derivative financial '"5““’”'3"‘5_ T sy L L S BN . o
Other financial liabilities 2888 e BB EOT i IR TN 29137
Total f'nam:lal liabilities 3,905,612 914,978 719,681 12411 11,352 5,564,034
Total off-balance-sheet

Oither liabilities in 2023 includes non-financial liabilities of £ 47,400,000 (2022: 42.%05.000) which is not included in the table above,

30. Key management compensation

Accounting Policy

The Company's key management personnel comprise the members of the Executive ﬁnmmrttae and the buard's non:
executive d‘[r‘ec’turﬁ; The f‘ullﬁwmg amounts have been included in respect of these 'rn;:lmduats. ﬁggmga‘t&amnums paid
or treated as pald tu key management in rEspEt:t ufqualffysng‘semces is as falltrws

11 Decamber 2023 31 Decembear 2022
GEP 1000 GRF 000

Executive Committee and Board of Directors
Short-term employment benefits Ty i
Termination payment . et T T e e
Share-based payments B e 1364 . b8
Pension contributions R e AR SEpd s ey 425 .38
Total 7,227 5,180

The highest paid member of key management is as disclosed for the highest paid director in note 7.

31. Contingent liabilities

The Company is involved in various legal and arbitration likely than not to face payments or losses and if the amount
proceedings in the normal course of its business of such payments or losses can be reliably estimated.
operations. The Company establishes provisions (see Note As at 31 December 2023 there are no contingent Liabilities
21) for current and threatenad pending legal proceedings if (2022 nil).

management is of the opinion that the Company is mare
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32. Employee equity incentive plans

3 December 31 December
2023 022
Mumber Mumber

The number of share-based awards outstanding at start of theyear e 2456425 2877040
Granted =~~~ o L3246 805269
Exercised . 1995,736) (992 885)
Forfeited s A OROO OO . . ' SO £ 7., 1)
Outstanding at the end of the year 2,725,632 2454425

Weighted average remaining contractual lfe of awards outsta S S
Humberof share-based awards exercisable atthe end of theyear e B2l 571618
The weighted average market price at the dateofexercise U cupm cHis

CHF 821 to CHF 607 to
e 109849
. GBP 6,052,118 GBP 4,214,000

The range of exercise prices for shares exercised during the year

Total expense related to the Plan in the Income Statement
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33. Related party transactions

31 December 31 December 31 December 31 December
2023 2023 2022 2022

Key Key

marnagement management

Companies personneland  Companies personneland
within the EFGI  other related within the EFGI  other related
Group parties Group parties

GBP "000 GEP "000 GBP '000 GBP '000D

As at 31 December
Assets

Due from other banks AT 2es0s
Loansand aiaoessiopsibmes. oo o e 0 TITOOE
Derivatives i TOBIIR .
Otherassets T logzx -

Liabilities

Duetootherbanks ... 8930 - 758306 -
Duetocustomers ... LA73 50078 46548 T18TS
Derivatives NN R N S

Guaranteesissued

Year ended 31 December
o fme234) o (2256)  (19040)  (211)
I LT Ty RSP || P . - S
Dividends paid
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This note does not include the compensation paid to key management persannel in relation to their employment services,

which have been separately disclosed in note 30,
34, Capital management

The Company's objectives when managing regulatary capital
are to comply with the capital requirements set by the PRA
to safeguard the Company's ability to continue as a going
concern,

Capital adequacy

Capital adequacy and the use of regulatory capital are
continually monitored and reparted by the Company's
management, using the directive developed by the Bank of
England. The regulatary capital requirement is ultimately
determined by the rules implemented by the PRA.

For 2023, the Company reports regulatory capital using IFRS
as a basis. The Group's eligible capital comprises:

= Tier 1 capital: share capital (net of any book value
of treasury shares), non-controlling interests
arising on consolidation from interests in
permanent shareholders' equity, retained earnings,
subordinated loans, additional equity components
and reserves created by appropriations of retained

earnings.

The fallowing table summarises the regulatory capital for

the years ended 31 December 2023 and 2022;

Year ended Year ended
31 December 2023 31 December 3022
GEP millions GBP millions
Common equity tier 1 capital 2058 1656
35,  Off-balance-sheet items
The following table summarises the Company's off-balance-sheet items by maturity:
Mot later than 1 year 1-5 years Over 5 years Taotal
GBP '000 GBP "000 GBP '000 GEP 000
11 December 2023
Guarantees issued in favour of third parties 5398 16840 e s e D
Irrevacable commitments 1. I LI ot Jas,302
Total 59,316 108,224 = 167,540
31 December 2022
Guarantees issued in favour of third parties DOTTIIETE . B 11,391 16,940
Guarantees issued in favour of group - 101
companies o N .. S R
Irrevocable commitments i 36729 W L N ..133810
Total 42,379 108,472 2 150,851

The financial guarantees maturities are based on the
earliest contractual maturity date. The irrevocable
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commitments maturities are based on the dates on which
loan commitments made to customers will cease to exist,
These commitments can be drawn down immediately.

36. Post balance sheet events

Thare are no events after the balance sheet date that
require disclosure.
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